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INTERNATIONAL AFFAIRS 


BRITISH MIDEAST EXPORTS INCREASE 
London 8 DAYS in English No 29, 25 Jul 81 pp 34-35 
[Article by Michel Szwed-Cousins ] 


[Text] Britain's export trade to the Middle East is set to take off drametically, 
overtaking both France and Italy to become the fourth largest exporter to the 
region after Japan, the US and West Germany. The rise in orders could be as high 
as 50 per cent, between $4bn and $5bn (depending on the dollar rate against 
sterling) over the 1980 export total of $9.7bn. 


This impending boom in business with the Middle East is a reflection of Britain's 
new-found favour generally in the Arab world. The upturn in good will has plainly 
excited British trade officials. The British foreign secretary, Lord Carrington-- 
now president of the EEC'’s Council of Ministers--has become the Middle East's most 
favoured westerner, having shown what is regarded as progress towards understand- 
ing the region's political problems. 


Carrington has inherited this position from Giscard d'Estaing, who was popular, 
particularly in the Gulf, because of his apparent sympathy with the Palestinians. 
At the time French officials were happy to admit that there was a link between 
this political favour their then president had accrued and the growth in export 
orders from Iraq, Saudi Arabia and the rest of the Gulf. In the UAE market, for 
example, France--along with the US--made noticeable gains at Britain's expense. 


Now British industry hopes that the so-called ‘politically motivated contracts’ 
that used to find their way to France will travel a few kilometres further west 
and cross the English Channel into Britain. These contracts are usually package 
deals connected either with defence or with turnkey construction projects, such 
as a sewerage scheme or an industrial site. They are usually worth $100m or more. 


Until now, British firms seeking this type of valuable contract have been beaten 
to it by Japan, West Germany, France or the US. OECD figures show the Arab 
market grew by 36 per cent last year. The British share of this has generally 
been in ‘administratively ordered’ contracts to do with supplies, equipment and 
consultancy. 


Last year, Britain’s share of the total international trade with the Middle East 
was 8 per cent. Among OECD countries, which between them exported 80 per cent 








of goods and s ivices paid for by the region, Britain ranked fifth, accounting 
for 10.3 per cent of OECD countries’ share of the market, compared with Japan's 
15.5 per cent, the Americans’ 14.3 per cent, West Germany's 13 per cent and 
France's 12.8 per cent. In sterling, the value of Britain's exports was 4.2bn 
pounds sterling. 


The Middle East market is expected to grow by 30 per cent this year, but Britain's 
share of it is confidently expected to be much greater. Exporters and officials 
alike have little doubt that by the end of this year the 5bn pounds sterling mark 
will have been topped. 


Confirmation of the expected trend is hampered by an industrial dispute in the 
British civil service, which has meant that no trade figures have been issued 
since January. The growth has also been masked by the rise in the dollar and the 
comparative fall of the pound sterling. When the pound was high last year, 
Britain's Middle East exports were worth $9.7bn. But with the pound now down 
around the $1.90 mark, the anticipated growth in sterling to more than 5bn pounds 
sterling translates as only $9bn--an apparent but illusory fall of $700m. 


It is the added extra of the ‘politically motivated’ contracts that interests 
Britain's exporters to the Middle East. Consultants believe the process has 
already begun. In May a British consortium was awarded a 150m pounds sterling 
($285m) contract by Saudi Arabia for a 500-bed hospital. It is the sort of 
contract that usually goes to US, German or French groups, and there has been 
some speculation that it went to Britain because of political good will. 


Hopes are equally high for large contracts from Iraq and Algeria, particularly in 
housing construction and water supply. Nevertheless, there are also strong fears 
in Britain that British industry is simply not up to dealing with the $100m-plus 
contracts that may now come its way. Ome trade adviser commented: ‘I don't think, 
from the evidence of the past two or three years, that British industry is up to 
taking advantage of this situation.’ 


The problems are partly financial and partly because so many Arab governments 
prefer working on a state-to-state basis, a notion very out of favour with the 
present British government, but one that the French and Japanese are only too 
happy to comply with. Many British companies are finding it difficult to put up 
the necessary finance for both bid and performance bonds. Unlike West Germany, 
where banks are often involved with consortia bidding for projects and deal with 
the financial side, in Britain the banks’ only involvement is to lend the com 
panies the money they need and then charge interest on it. There are now moves 
in Britain to get the banks more involved in bids, but progress is slow and is 
not likely to ease matters in the near future. 


Political tavour towards Britain is most noticeable in Iraq (partly because it 
contrasts so vividly with the 1978 Iraqi trade embargo on British goods). In 
1980 British exports there were up 75 per cent, compared to Japan's 35 per cent. 
In the view of one highly-placed business adviser in London, there was "no ques- 
tion whatsoever’ as to why a British consortium won the $126m contract for the 
Baghdad metro. It was ‘purely because of political favouritism,’ he said. 











Iraqi ministerial visits to London are becoming regular events. Foreign Minister 
Saddoun Hammadi was in the British capital in March, and Oil Minister Taha Abdul 
Karim is expected soon. 


However, Iraq's interest in Britain is not based only on the changed British 

image in the Middle East. The Iraqis have made it clear that one motivating 
factor in the decision to increase trade with Britain was the attitude of 

British companies working in the country last September at the beginning of the 
Guif war. While most British firms stayed, others, notably the Japanese, 
suspended operations, albeit temporarily. At the time, the Iraqis announced 

that the actions of foreign companies would be noted and those countries whose 
companies stayed on would find in future that the contracts were coming their way. 


However, this reward factor in Britain's growing trade with Iraq, though impor- 
tant, is primarily for publicity. What Iraq particularly wants is a defence 
package from Britain. Already a team of 30 Iraqi technicians is reported to 
have visited Britain to discuss a $2bn deal with British Aerospace to establish 
an indigenous aircraft industry in Iraq. The idea is that the Iraqis should 
build 300 British Hawks fighter-trainers under license. 


CSO: 4300/72 














INTERNATIONAL AFFAIRS 


ARAB BANK LATIN AMERICAN INVESTMENT ON RISE 
London 8 DAYS in English Ne 29, 25 Jul 81 p 41 


[Text] The Arab Banking Corporation (ABC) and the National Bank of Bahrain have 
recently become shareholders in the Arab Latin American Bank (Arlabank). This 
move brings the number of Arab partners in the Lima-based consortium to 12. 


While Arlabank's authorised capital has been raised to $200m (62.5 per cent paid 
up), the increase in the number of Arab partners will not alter shareholding 
composition among the Latin Americans. This means that the 17 Latin American 
shareholders will continue to hold 40 per cent of Arlabank's equity. 


Two of the Arab shareholders, the Libyan Arab Foreign Bank (LAFB) and Kuwait 
Foreign Trading, Contracting and Investment Company (KFTCIC) played a key role 
in setting up ABC last year. The association of LAFB and KFTCIC in the Spanish- 
speaking world goes back to 1975 when both banks participated in the establish- 
ment of the Madrid-based Banco Arabe Espanol (Arlesbank), which later became an 
Arlabank shareholder. 


During the past three years Arlabank'’s record does not suggest that it assumed 
the prominent role in economic cooperation between Latin American and Arab coun- 
tries’ anticipated when it started operations in 1978. Instead it has concen 
trated on safe and profitable euroloan issues, and as a result a prominent euro- 
market customer Brazil, has become a favourite among Arlabank's Latin American 
clients. Thus, in the course of his October 1980 visit to Brazil, former Kuwaiti 
Finance Minister Abdulrahman Atiqi announced the opening of an Arlabank branch in 
Rio de Janeiro. 


Earlier this year Arlabank participated in a $260m loan to Brazil's huge develop- 
ment bank, Banco Nacional de Desenvolvimento Economico (BNDE). The loan, under- 
taken by an Arab syndicate, was led-managed by KFTCIC. In 1980, KFTICIC led- 
managed a $60m loan for BNDE whicn involved six other Arab banks including 
Arlabank. This year BNDE intends to borrow abroad a total of $700m, and its 
president, Luiz Antonio Sande de Oliveira, has mentioned that another $200m will 
be arranged by the Kuwaitis. 


Continued Arab interest in Brazil is also expected to result in the opening of a 
Brazilian-Iraqi bank. Formal negotiations to establish the Banco Binacional 











Iraquiano-Brasileiro began in late 1979 during Brazilian Planning Minister 
Antonio Delfim Neto’s visit to Baghdad, and late last year Iraq's deputy Finance 
Minister Hashem Tewfiq al Yawar went to Brasilia for further discussions. In 
view of this administrative activity, it has been suggested that the reason for 
the slow pace in Brazilian-Iraqi negotiations is Baghdad’s financial difficulties 
as a result of the Gulf war which have so far led to a $14bn loan package, 
pledged by Saudi Arabia and the Gulf states, to help the country repair the 
damage caused by the conflict. 


According to Iraqi Finance Minister Tamer Razooki, however, the major hurdle in 
the negotiations with Brazil is Baghdad's interest in a 50-50 partnership, while 
existing legislation specifies that majority share control must be Brazilian. A 
possible way to overcome this obstacle would be to draw on the 1975 precedent 
laid by the Arab-Brazilian Investment Company (ABICO): Kuwait's 50 per cent 
stake in ABICO is distributed among three shareholders while Brazil's is solely 
held by BNDE. 


cso: 4300/72 








INTER-ARAB AFFAIRS 


REPORT ON CHEYSSON NORTH AFRICAN TOUR 
NCO91701 Paris AFP in English 1552 GT 9 Aug 81 


[Text] Sabet, 9 Aug (AFP)--As French Covernment officials continue to criss-cross 
Africa, Foreign Minister Claude Cheysson arrived here today from Algeria for a 
24-hour working visit to Morocco. 


Meambile, Pierre Beregovoy, gemeral secretary of che French presidential Elysee 
Palace, left Casablanca this morning for Tunis following a 3-day private visit 
that included 2 90-minute meeting with King Hassan II. There were no reports 
about those talks. 


Before leaving Rabat, Mr Cheysson announced that Presidents Chadli Bendjedid of 
Algeria and Framcois Mitterrand of France will meet in November. 


It will be up to Colonel Bendjedid to decide whether the meeting will occur in 
Algeria or France, Mr Cheysson said. If Paris is chosen, it would be the first 
official visit to Framce by an Algerian president. 


Speaking to reporters after talks with Col Bendjedid, Mr Cheysson also said that 
people living in the war-plagued Western Sahara had a "fundamental" right to self- 
determination. 


He declined further commentary about the issue, saying amy comments that would 
jeopardize first steps in this direction would be “irresponsible.” 


In Rabat, Mr Cheysson said that Paris would remain "totally neutral” on the 
Western Sahara issue. 


Buc in an earlier interview in Paris, Mr Cheysson had indicated that France 
favoured a referendum for self-determination in the Western Sahara. 


Preuch Foreign Ministry officials had also met with a delegation from the Polisario 
Frotn, fighting in the disputed area, in Paris shortly before Mr Cheysson left 
for Algiers. 


At his news conference there, Mr Cheysson also announced that new negotiating 
procedures would be set up in an attempt to break the current impasse over the 
price of French imports of Algerian liquified natural gas. 











"The path will have to be completely cleared before the two presidents meet," he 
said. 


Mr Cheysson also promised that his government would not tolerate any discriminatory 
measures against immigrant workers in France. Many of France's four million 
immigrant workers are from North Africa. 


In a commentary about Mr Cheysson's visit, the Algerian daily newspaper AL-SHA'B 
said today that France's new left-wing goverrment spelled the way for better 


bilateral relations. 


The right, which had governed France for 23 years, was incapable of understanding 
the revolutionary programme of an independent Algeria, the newspaper said. 


While in Rabat, Mr Cheysson is to meet with King Hassan II and Prime Minister 
Maatibouabid befo.e returning to Paris late tomorrow. 


cso: 4500/31 











INTER-ARAB AFFAIRS 


PLO REPRESENTATIVE TO LEBANON EXPLAINS POLICIES 
London 8 DAYS in English No 28, 18 Jul 81 pp 21-22 


{Interview with Shafiq al-Hout, PLO representative in Lebanon and member of its 
United Nations delegation, by Earleen Tatro; date and place not given] 


[Text] Question: What effect do you think the current efforts to solve the 
problems of Lebanon will have on the Palestinians? 


Answer: What has happened in Lebanon and has been described as a civil war has 
been from the very beginning against the interests of the Palestinian people and 
the Palestinian cause. We have described what has happened as a plot by the 
zionists and by some reactionary Lebanese forces--with the blessing of the United 
States of America--in the hope of diverting international attention from the 
basic and fundamental question of the Middle East crisis: the Palestinian 
question. If this problem is solved and a new Lebanon emerges with an Arab 
identity, I think then our turn will come in the negotiations. 


[Question] Many people in Lebanon say the problems of their country cannot be 
solved until the Palestinian problem is solved. 


[Answer] This is true in a way, because the consequences that resulted from the 
creation of the zionist entity--basically the presence of millions of Palestinian 
refugees--have influenced all Arab political life. As long as the question of 
Palestine is not solved, I think it is impossible to predict about security and 
settlement in the area. But as we can all see the complications of the Pales- 
tinian question, we should be ambitious enough to solve minor issues like the 
Lebanese issue. 


[Question] You consider the Lebanese problem a minor issue? 


[Answer] Compared to the major issue, the mother of all issues, which I think 
is the issue of Palestine, the Lebanese question in one of its aspects is 

result of the Palestinian question. For instance, some Lebanese say: ‘We cannot 
afford to have a million Palestinians in the country." Okay, I see their point. 
But what can we do with these Palestinians? The Phalangists' option is to 
deport them or to throw them into the sea. It's obvious the Palestinians will 
resist such an attempt. 














But does Lebanon really have to live with this crisis as it is today until the 
question of Palestine is solved? Those who thought so have in my view committed 
a very dangerous mistake... What stops the Lebanese from having a unified 
government? Concerning the issues they are in conflict about, I think political 
dialogue is capable of solving such problems. They don't have to carry arms 
against each other, and it's fatal and useless and stupid to carry them against 
the Palestinians. 


[Question] To some extent, hasn't the absence of a strong central government 
been an advantage for the Palestinians here? 


[Answer] No. No. This again is one of the misunderstandings of the Palestinian 
position. On the contrary, we have always asked the Lebanese--as we have asked 
all the Arab countries--to head toward two objectives: first, strengthening of 
resources, strengthening of armies; and second, strengthening of unity or coopera- 
tion among different Arab states. Because we know that we alone as Palestinians, 
without the support of the Arab people, the Arab states...I wouldn't want to say 
it would be useless to struggle, but it would be very, very expensive. 


[Question] Can we expect the Arab League mediators really to accomplish any- 
thing? The last session seemed to create a defeatist attitude in some quarters. 


[Answer] The demands of the Arab League are a matter of principle--basically, 
they are to cut off relationships and cooperation with Israel. I would say a 
portion of the Phalangists--maybe Bashir Gemayel in particular, who has been 
taking all the blame for committing a portion of the Lebanese with the Israelis-- 
is debating the issue very hard. Which is safer? To carry on the collaboration 
with Israel or to return to the Arab family? It's Gemayel's neck at stake, no 
doubt, more than anybody else in the Phalangist Party or even in the Gemayel 
family. 


[Question] You mean Pierre? Or Amin? (Pierre Gemayel, founder of the Phalange 
and father of both Bashir, the militia commander, and Amin, a member of parlia- 


ment). 


[Answer] Amin. Amin doesn't, in my opinion, have the worries that Bashir has, 
because Amin has been smarter from the very beginning. He kept his tongue under 
control, and his declared positions more than once indicated a kind of moderate 
attitude. 


[Question] Last autumn Amin told me: ‘We can offer the only example of peace or 
coexistence with Israel in the Arab world.' 


[Answer] We are ready to offer peace with Israel. We of the PLO are ready to 
offer peace with Israel. 


[Question] You are? 


[Answer] Yes, if they yield to the UN resolutions and recognise the national 
rights of the Palestinian people. 








[Question] Is that a tacit recognition of the state of Israel? 


[Answer] What has the resolution to do with that? I mean, you can have the 
Soviet Union and the United States of America not recognising Red China for 25 
years, but they did not wage war against it. Ideological differences have to 


coexist. 


I mean, the struggle goes on, but not necessarily an armed struggle. We are 
ready to participate in any political effort that may lead to a just, compre- 
hensive, peaceful settlement in the area. 


[Question] What effect do you see the Israeli elections having on the Pales- 
tinians? 


[Answer] There wouldn't be a bit of difference. 


[Question] But are there any implications in the fragmented election results, 
which give the small, ultra-religious parties disproportionate power in the 
formation of a government? 


[Answer] It shows first of all that the Israelis don't see much difference in 
the political parties...Peres is just as much a zionist as Begin (but) he is much 
closer to the language of today. I mean, he can express himself in a language 
that might have more popularity in the western world than that of Menachem Begin, 
who insists on his biblical language and arrogant way of putting things. 


So there isn't much difference, but it might have one result: I think political 
life in Israel itself will be rather difficult for the coming four years. 


cso: 4300/72 
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INTER-ARAB AFFAIRS 


PLO CONNECTIONS WITH EUROPEAN TERRORISTS EXPLORED 
Tel Aviv YEDI'OT AHARONOT in Hebrew 28 Jun 81 p 19 


[Article by 'Avi'ezer Golan: "Palestinian Saboteurs Aid European Terrorist 
Organizations" ] 


[Text] West German police forces and intelligence agencies have concluded that 
Palestinian groups and radical Arab nations have been directly aiding and 
encouraging European terrorist groups. On the other hand, they are divided in 
their opinions on the question of the Sovict Union's role in supporting terrorism. 
There are those who believe that Soviet aid to terrorism ‘ias been mainly indirect-- 
this as summarized by a team of NEW YORK TIMES correspondents who conducted a 

2 month investigation in Israel and Europe. 


The TIMES writes that the dispute over who is behind world terrorist activities 
has recently come to the forefront, raising the issue, in the United States, of 
whether there is any point at all in pursuing detente with Moscow. Therefore, the 
controversy has affected the international position of the PLO. 


The study addressed the following points: 


Palestinian groups, which in the past cooperated with various European terrorist 
organizations in open terrorist activities, continue to provide refuge for European 
terrorists on the rum and aid to terrorist organizations, left and rightwing alike. 


For more than 10 years now, various terrorist groups have been training in camps 
located in South Yemen, Libya, Lebanon and other Arab countries. Some of these 
camps were established by extremist Arab organizations such as Dr George Habash's 
Popular Front. Technical and political aides from East Germany and other Soviet 
bloc countries were also involved. Thus, for example, individuals in the Spanish 
government claimed that the Basque terrorist movement was supported and encouraged 
by the Russians, in an effort to prevent Spain from joining NATO. 


Aid to the neo-Nazis 


Conservative journalists, commentators and politicians in the United States and 
Britain claimed that European governments as well as the Carter administration 
ignored diplomatic and political factors and proof indicating Russia's involvement 
in terrorism. But, according to THE NEW YORK TIMES, opinions are divided over the 


11 








definition of what constitutes proof. Although several West German terrorists 
confessed that they used "safe houses" in East Berlin and received aid from East 
Germany, the West German Government tends not to lend credence to these claims 
and does not see this as proof of Soviet intervention. 


A Czech deserter who escaped to the West recently told of the existence of a 
training camp for Italian terrorists in Czechoslovakia. An Italian police source, 
however, said that these camps served for ideological guidance and that although 
they were important in the past, he did not believe that they exist today. 


At the beginning of the year, a senior security staff person in West Germany 
feared that Arab organizations connected with the PLO had aided in training a 
neo-Nazi terrorist group. A PLO representative in Germany denied this. The 
security officer also discovered that leftist German terrorists were hiding in 
areas of Lebanon controlled by the PLO. 


Israeli intelligence files are bursting with all the claims of connections between 
Palestinian organizations and both leftwing and neo-fascist terrorists alike. 

This does not necessarily mean, however, that PLO aid to international terrorism 
has increased. 


The annual CIA report published on 15 June, claimed that Arab terrorist activity 
in 1980 cid not reach the level of the 1970's and that most of the incidents were 
confined within Lebanon. "The Popular Front" was actually paralyzed since they 
had been cut off from Dr Habash in September. 


The opinion of European security officers on Soviet involvement in terrorism was 
less adamant than that of certain journalists. A West German security officer 
announced in May that "the facts do not justify the claim that the Soviets are 
directly involved in terrorist action--and this is also true with regards to the 
Soviet satellites.” 


However, as noted above, the Spaniards claim that as long as 2 years ago, Gromyko 
warned that if Spain moved in the direction of joining NATO, it would be faced 
with the problem of increased terrorism. 


Training in Lebanon 


In Italy, although it is assumed that terrorism is "homemade," the feeling still 
prevails that Italian terrorists cross borders with great ease and receive protec- 
tion, arms and other forms of aid from non-Italian terrorist groups. The same 
officials who appeared unwilling to point an accusing finger at Russia, pointed 
out that terrorism cannot be separated from the overall effort to stir up western 
societies. There were those who claimed that Italian terrorists received protec- 
tion across the border, from countries friendly with Moscow. 


British security forces claim that members of the army of the Republic of Ireland 
(IRA) were trained in Palestinian camps in Lebanon during the 1970's, but they 
believe that these relations did not continue. On the other hand, most of Ireland's 
arms are made in Russia and purchased in the Middle East--although the identity 

of the vendor has not been proven. 
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The British point in anger to the fact that Americans of Irish descent (who are 
the principal supporters of the Republican army) collect funds in the United States 
to purchase Soviet arms. 


The CIA report reveals that the Russians also sent large quantities of weapons to 
Libya, who directly aids the Palestinian terrorist organizations. THE NEW YORK 
TIMES replied: "The money with which Libya buys arms from Russia is acquired 
from the United States in payment for oil..." 


9811 
cso: 4323/21 
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INTER-ARAB AFFAIRS 


PLO SAID MAINTAINING CONTACTS WITH GERMAN NAZIS 
Tel Aviv HA'ARETZ in Hebrew 30 Jun 81 p 18 
[Article by Daniel Dagan: "The PI.0's Nazi Connection"] 


[Text] A little while ago, high-level negotiations failed to achieve their objec- 
tive of bringing a halt to the operational cooperation between the neo-Nazis in 
Germany and the PLO. An official in one of the intelligence branches of the 
Federal Republic said: "The other side set up political conditions which we could 
not accept. We will have to continue to act at the police level." According to 
one news source, the negotiations were conducted via the Minister of the Interior 
of the district of Bavaria, George Tandler, among others. However, a spokesman 

in Munich denied Tandler's involvement in the negotiations saying that the whole 
story "sounds imaginary." Unofficially, sources within the Bavarian police said 
that talks have always been held through the intermediation of various parties. 
They added, however, that the results thus far have been negative and that there 
is no point in stirring up the issue. 


Bonn's probes within the PLO on the issue of cooperation with the neo-Nazis were 
made in conjunction with arrests intended to bring an end to the ties between the 
Palestinian terrorist organizations and the West German urban guerrillas. About 
a year ago, a group of foreign journalists had the opportunity to discuss the 
subject with a top official in the Federal Criminal Investigation Agency (the West 
German FBI). The official said that two activists from the leftwing urban 
guerrillas who were wanted this month in Germany for their participation in 
terrorist activities, were engaged by the terrorist headquarters in Beirut. As 
for the possibility of extradition, the official said that the PLO had demanded 
in return full and unconditional diplomatic recognition, as well as a long list 
of other political demands. 


The feeling among experts in Bonn is that the PLO is interested in continued 
cooperation with German radical groups in order to retain a potential weapon for 
political extortion. But, the umbrella organization of the PLO carefully keeps 
these ties discreet, even at times under cover. This allows West Germany to 
officially ignore the phenomenon, which, under normal circumstances would certainly 
arouse strong public protest. 


Extraordinary events which require police intervention can be considered unpleasant 
incidents both by Bonn and by the PLO. Such was the case with the neo-Nazi 
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activist Karl-Heinz Hoffmann, who was arrested last week at Frankfurt Airport. 
Hoffmann is the leader of the illegal "Defense Sports Group" which bears his name. 
At the time of his arrest he was on his way to another visit to Lebanon. According 
to information from German police sources, he was to meet again with Palestinian 
terrorists in charge of the training program for members of the group. In the last 
2 years, Hoffmann has made several trips to Syria and Lebanon, where he established 
close ties with PLO agents. According to Cerman police estimates, 20 members of 
the neo-Nazi "Sports Group" have undergone military training at PLO bases in 
Lebanon to date. Furthermore, Hoffmann acted in West Germany as an "agent" for 
other neo-Nazi groups whose members were also interested in the military training 
courses offered by the Palestinian terrorists. Thus, for example, the young 
Gottfried Hap, leader of the group known as "The Black Forest Combat Unit," was 
sent to Lebanon via Hoffmann. Hap was arrested a short time after his return from 
Lebanon. His confessions to the police are considered very valuable and paved the 
way for the arrest of Hoffmann himself. 


International Security Measures 


Another spectacular episode came to light back in November 1976, when the German 
police arrested in Hamburg a young neo-Nazi named Udo Albrecht. Albrecht had met 
earlier, in Zurich, with one of "Arafat's representatives, who had given him a 
large sum of money to buy arms for the PLO. At the time of his arrest, Albrecht 
was carrying 80,000 Swiss francs. 


As in the case of Hoffmann, Albrecht wa- responsible for recruiting Germans to be 
trained by the PLO. According to the police account, he recruited several hundred 
individuals, some of who were sent to Lebanon. Albrecht, a member of the "Adolf 
Hitler Volunteer Section,” hired as his attorney a man who holds the title of 
honorary president of the Arab-German Friendship Society. Details of his activities 
were brought to light at the time by three of his men who were arrested in Yugoslavia. 


9811 
cso: 4323/21 
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INTER-ARAB AFFAIRS 


BRIEFS 


PERES IN MOROCCO--During the meeting between Yasir ‘Arafat and King Hassan II, 
which was attended by Abu Ayad, the conversation touched upon the visit to Morocco 
by Shimon Peres, the leader of the Israeli Labor Party. The King said inter alia 
that Peres had entered Morocco on an American passport at the invitation from the 
head of the Moroccan Jewish colony in connection with a certain occasion. King 
Hassan II had met with him and had had a long conversation with him "in the 
interests" of the Palestinian cause. [Text] [Paris AL-NAHAR AL-'ARABI WA AL- 
DUWALI in Arabic No 218, 6-12 Jul 81 p17] 8389 


LIBYAN AID TO FATAH--The first payment of Libyan aid to the FATAH movement, 

$20 million, has arrived. Informed Arab sources state that the total aid which 

has been received during the past 3 months from certain Arab countiies is more than 
$100 million. [Text] [Paris AL-NAHAR AL-"ARABI WA AL-DUWALI in Arabic No 217, 

29 Jun-5 Jul 81 p17) 8389 


CSO: 4304/74 
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ISLAMIC AFFAIRS 


BRIEFS 
SAUDI ARABIA'S DONATION TO GAMBIA--King Khalid ibn ‘Abd al-‘Aziz has ordered 
that $10 million be donated to the Republic of the Gambia to help it obtain 


necessary foodstuffs and medicine. [Text] [GF061935 Riyadh Domestic Television 
Service in Arabic 1830 GMT 6 Aug 81] 


CSO: 4304/106 
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PERSIA] GULF AFFAIRS 


BISHARAH INTERVIEWED ON GCC ISSUES 
Beirut MONDAY MORNING in English No 474, 20-26 Jul 81 pp 20-26 
[Article by Mona es-Said] 


[Text] The secretary general of the Gulf Cooperation Council (GCC), Abdallah 
Beshara, has described Washington's treatment of the Arab world as “humiliating 
and insulting" and called for Arab solidarity as "the best answer" to America's 


anti-Arab policies. 


"We don't see any real hope of an improvement in the relationship between the 
U.S. and the Arab world," Beshara said in a long-distance telephone interview 
with MONDAY MORNING last Thursday. 


Arab solidarity, he said, would be the best response to the behavior of both 
Israel and the United States, which were “enjoying a Roman holiday" in Lebanon 
and the Arab world because of Arab disunity. 


Beshara was commenting on the sharp escalation of Israeli attacks on Lebanon 
last week and the Israeli raid on the Iraqi nuclear reactor last month. 


In the absence of Arab solidarity, he said, "any talk about oil as a political 
weapon is totally meaningless." 


Beshara, who was Kuwait's chief delegate at the U.N. before he was named secre- 
tary general of the newly created GCC in May, said that the Gulf countries had 
‘no misgivings” about increased Soviet involvement in Syria because “we know 
that the Soviet Union supports the Syrians and the Palestinians to the hilt, 
actively and constructively.” 


He added: "On the contrary, we have misgivings about the support of the United 
States for Israel." 


The Gulf leader said he did not rule out the establishment of diplomatic rela- 
tions some time in the future between the Soviet Union and the other five 
members of the GCC—Saudi Arabia, Kuwait, the United Arab Emirates, Qatar, 
Oman and Bahrain. Kuwait already has diplomatic relations with Moscow, and 
Kuwaiti Foreign Minister Sabah al-Ahmad al-Sabah said last week that his 
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government would have no inhibitions about requesting the assistance of Soviet 
military experts should the need arise. 


Beshara, while stressing that there were no anti-Soviet and pro-Soviet blocs in 
the GCC and that no GCC member could impose policy on the other members, said, 
"Tt would be foolhardy to say that relations between the Soviet Union and the 
Gulf states will remain as they are now... What I cam say, and I think I az 
truthfully reflecting the views of all members, is that we should not rule out 
any possibility for the future." 


On the escalating Israeli attacks on 
Lebanon, Beshara said: “We have 
been saying for a long time that the 
best weapon Israel has is Arab 
disunity. We have been telling the 
Arabs in their various meetings that 
without Arab solidarity, Israel will 
rain death and destruction all over 
Lebanon and on other Arab 
countries. We have been saying that 
Arab unity is of overriding 
importance to contain the Israels 
raids. 

‘We have said, and we will say, 
that Arab unity is the best way to 
deal not only with Israel, but also 
with the United States, which is 
enjoying a Roman holiday because 
of Arab disunity.” 

He added. “The way the United 
States has treated the Arabs is 
insulting. We are being taken for a 
ride, and we believe that the best 
answer to this American policy 
would be a common Arab policy 
based on solidarity. It is we, the 
Arabs, who deserve the blame for 
our setbacks, because of our 
continued bickering.” 


WASHINGTON 


The Gulf states were not 
frightened by the Israeli air raid on 
the Iraqi nuclear reactor last month, 
he added, “but we are humiliated, 
insulted. We and the other Arabs 
have been treated as nonexistent 
human beings. We don’t feel that the 
reaction of the U.S. (to the Israeli 
attack on the reactor) w4as 
satisfactory. | personally believe that 


Washington’s behavior was not in 
line with its own interests. We don’t 
believe that Washington's reaction to 
the raid is excusable or that 
Washington followed a policy of 
reason. We believe that Washington’s 
behavior was insulting, humiliating 
to the Arabs. The statement which 
was read to the Security Council by 
the U.S. representative after the vote 
(on the resolution condemning 
israel) was a total apology to the 
israeli authorities. We believe this 
policy of the U.S. is adverse and 
damaging to Arab interests. 


“We do not see any real hope of 
an improvement in the relationship 
between the U.S. and the Arab 
world.” 

The U.S. and Western offers of 
military protection for the Gulf 
states were totally unacceptable, 
Beshara said. 

‘We don’t believe that Western 
security assistance would be the best 
way to ensure the outflow of oil 
from the Gulf,” he said. 


Commenting on reports in the 
Western press that the Gulf states 
approved of the American-European 
“rapid deployment force” (RDF) for 
the protection of the Gulf but would 
not say so in public for fear of 
radical Arab reaction, Beshara said: 
“These are stupid reports which are 
unworthy of any answer. The GCC 
has never discussed the Western 
protection proposals or the RDF or 
the so-called ‘Carter Doctrine’ with 











anyone, and no one has approached 
us about this. 

“Who threatens the Gulf? We 
don’t think that the Gulf is being 
threatened by a specific powerful 
force from the outside. We believe 
that the Gulf has become an 
international arena simply because of 
the rivairy, the competition, the race 
for spheres of influence in our area. 
We believe that once this race 
disappears the security of the Gulf 
will be assured by the people of the 
region themselves. 

“It is not out of shyness that we 
have not publicly stated that we are 
in favor of the rapid deployment 
force of the U.S. We believe that the 
rapid deployment force of the U.S. 
would directly or indirectly invite 
the intervention of the Soviet Union 
to find footholds in the area. We 
don’t want anyone — neither the 
Americans nor the British nor the 
Soviets — to have footholds in our 
area. We want the Gulf to be free... 

‘We want no military offers from 
the Western bioc or from the Eastern 
bloc, because if we accept an offer 
from either side, we will be 
portrayed as subservient to that side 
or collaborators with it.” 

The GCC, Beshara said, was in 
favor of the “Guifanization” of Gulf 
security. 

“In other words, the security of 
the Gulf should be left to the people 
of the Gulf alone. We are totally 
independent and we adhere to the 
policy of nonalignment. We are 


relying totally on ourseives for the 
ensurance of stability in our region.” 

The GCC, Beshara said, will 
consider any threat to the stability 
and interna! security of any of its 
members a threat to the stability and 
internal security of ali its members. 
“The Gulf has left the period of 
individual approach. Our approach 
new is one of collectivism, and we 


will not accept the weakening or the 
undermining of the security of any 
member, but will consider it the 
weakening and undermining of the 
stability of ail members.” 


OMAN 


In the first GCC summit some two 
months ago, Oman appeared to 
differ with other Council members 
on the need for Western military 
protection. It submitted a working 
paper which reportedly advocated 
acceptance of Western protection 
offers. 


“The paper submitted by Oman, 
2s well as other papers, is still under 
study, and the question of security 
will be extensively discussed at the 
meeting of GCC foreign ministers in 
Taef on August 31,” Beshara said. 
“The foreign ministers will then 
submit a report on the question of 
security to the GCC summit meeting 
in Riyadh in early November.” 

On the question of security, 
Beshara said, “Oman is part of our 
group. Like all other GCC members, 
it abides by the provisions of our 
charter. But the Omanis have a 
viewpoint which we should 
understand and respect. They have a 
problem with South Yemen. They 
are not in favor of the military 
presence of the Americans or any 
other power just for the sake of their 
presence. If the problem with South 
Yemen is resolved, there will be no 
need for Oman or any other GCC 
member to favor the support of 
either the Western bloc or the 
Eastern bloc. The Omanis are doing 
their best to comply with the good 
offices being undertaken by Kuwait 
and the United Arab Emirates to 
resolve this problem, which was 
discussed with the Omanis very 
recently by a Kuwaiti envoy who 
wae dispatched to Oman for that 
purpose. The Omanis have problems, 








and these problems - all the issues 
relating to their security — will be 
discussed in the framework of the 
GCC.” 


SOVIET 


While rejecting the Western offer 
of military protection, the GCC 
considered the Soviet proposal of an 
international conference to 
neutralize the Gulf equally 
unacceptable, Beshara said. 

“The neutrality of the Gulf 
cannot be separated from the 
neutrality of the adjacent areas — the 
Arabian Sea, the Indian Ocean and 
the Red Sea,” he said. “It would be 
futile to neutralize the Gulf while 
the Soviet troops are in Afghanistan 
and Soviet naval forces cruise the 


Indian Ocean or the Arabian Sea or 
maintain facilities in various Red Sea 
and Arabian Sea ports." 

He added: “Had the Soviet 


Union’s proposal covered the 
neutrality of the Indian Ocean, the 
Red Sea and the Arabian Sea as weil 
as the neutrality of the Arabian Gulf, 
and had the proposal involved the 
withdrawal of Soviet troops from 
‘adjacent areas, including 
Afghanistan, then it wouid have been 
sound and attractive. But so far, the 
proposal confines itself to the Gulf, 
and it is useless to talk about Gulf 
neutrality in a vacuum, without 


considering the neutrality of the 
adjacent areas.” 

Although the Gulf states did not 
favor Soviet presence in or around 
the Gulf, Beshara said, they had no 
misgivings about the increased Soviet 
presence in Syria. 

“The two areas should not be 
linked,” he explained. “When it 
comes to the Gulf, we know that the 
intention of the Soviet Union is to 
reduce, if not totally eliminate, the 
influence of others. But when it 
comes to the problem of the Middle 
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East, we know that the Soviet Union 
supports the . Syrians and the 
Palestinians to the hilt, actively and 
constructively. 

“it is unfair to say that we are 
apprehensive or that we have 
misgivings (about Soviet presence in 
Syria). We don’t. On the contrary, 
we have misgivings about the support 
of the United States for Israel.” 

Relations between Kuwait and 
Moscow are “correct and friendly,” 
Beshara said. He noted that in April, 
just before his appointment as 
secretary general of the GCC, he 
accompanied Kuwaiti Foreign 
Minister Sabah al-Ahmad al-Sabah on 
an official visit to Moscow, “and | 
know that they had _ extensive 
constructive discussions on how to 
strengthen the bilateral relationship 
between the two countries.” 

Asked to comment on speculation 
that Kuwait might try to influence 
the other five members of the GCC 
to establish diplomatic relations with 
the Soviets, Beshara said: “It is not 
true that there is within the GCC a 
bloc which is in favor of 
consolidating the — relationship 
between the Council and the Soviet 
Union and another bloc that does 
not. We don’t have blocs in our 
family — in our club, if you will. 


There is one bloc, the GCC, and it 
adheres to the policy of 
nonalignment, and the policy of 
nonalignment is to have balanced, 
constructive policies toward ll 
countries.” 


As to whether Kuwait would favor 
the establishment of diplomatic 
relations between the Soviets and the 
other members of the GCC, Beshara 
said, “| don’t think that we are in a 
position to impose a policy on any 
GCC member. The GCC is an 
association of sovereign states which 
coordinate, harmonize, exchange 








ideas, consult each other and so on, 
but the final decisiun still lies with 
each sovereign state. The GCC is not 
a supranational organization that can 
impose anything on its members or 
dictate to them. We are still in the 
process of consultation and 
consolidation. The collective 
approach is sti!! new to us. We have 
lived all our lives in-— an 
individualistic. almost tribal way. 
Even the concept of statehood, of 
Organization snd discipline, is new to 
us. We must absorb the concept of 
modern diplomacy, and that takes 
time. 

‘| believe that with the passage of 
time, we will be able to have one 
common foreign policy. We are still 
in the process of developing a foreign 
policy consensus.” 


Asked whether he visualized the 
establishment of diplomatic relations 
between the Soviet Union and the 
Gulf states in the foreseeable future, 
he said: ‘’! don’t rule it out. | don’t 
say it will happen tomorrow, but | 
don’t say it is impossible either. 

‘‘It would be foolhardy to say that 
the relations between the Soviet 
Union and the Gulf states will 
remain as they are now. They may 
develop, they may differ, but | 
definitely don’t rule out any 
possibility... What | can say, and | 
think | am truthfully reflecting the 
views of all members, is that we 
should not rule out any possibility 
for the future.” 


CHANGE 


The Gulf is approaching a major 
transformation, Beshara said. 

The change will occur if an 
economic agreement which has 
already been drafted is approved by 
the GCC leaders. 

“The first draft of the agreement 
was worked out by the GCC finance 
ministers when they met in Riyadh 
on June 8. They will meet again in 





nine or 10 days to finalize the draft, 
which wiii then be referred to the 
August 31 meeting of the GCC 
foreign ministers in Taef, and then to 
the GCC’s November summit in 
Riyadh for fina! approval.” 

The mew agreement ‘‘replaces all 


past bilateral economic agreements 
between GCC members and meets 
the demands of the people of the 
Gulf,”’ Beshara said. “All obstacles 
and barriers among the Gulf states 
will be removed, and the people of 
the Gulf will be able to move freely 
among ithe six countries and enjoy 
the right of owmership in each of 
them, regardless of their place of 
birth. 

“If this agreement is implemented, 
it will change the Gulf from different 
entities into one huge entity.” 

In addition to this landmark 
agreernciit, the working paper 
accepted by the Gulf leaders in the 
first GCC summit included a 
provision for the coordination of oil 
policy, including exploration, 
production, pricing and marketing. 

“We have been instructed by the 
heads of state to hold a joint meeting 
of foreign and oil ministers to 
develop a common oil strategy,” 
Beshara said. “If you ask me when 
this will happen, my answer is: not 
tomorrow or next week. We will 
discuss it during the foreign 
ministers’ meeting in Taef at the end 
of August and decide on the steps 
that should be taken for the joint 
meeting.”’ 


WEAPON 


As to whether the GCC has 
discussed the possible use of its 


massive oil resources as a political 
weapon, Beshara said: “We believe 
that the best weapon the Arabs can 
have is Arab solidarity. In the 
absence of solidarity, all other 
weapons are meaningless. To say that 


oil is a political weapon when Arab 
strength is being drained by Arab 
divisions, Arab intrigues and Arab 
infighting is to put the cart before 
the horse; it is a policy of escapism. 
We cannot buy the concept of oil as 
a political weapon in the absence of 
Arab solidarity.” 

In an interview with Monday 
Morning (published in last week's 
issue), Hani al-Hassan, political 
advisor to Palestine Liberation 
Organization Chairman Yaser Arafat, 
said that if French President 
Francois Mitterrand’s positions on 
the Middle East fell short of his 
predecessor’s, the PLO would ask 
Saudi Arabia, Kuwait and Iraq to 
take firm economic measures against 
France. 

in response to this statement, 
Beshara reiterated that “in the 
absence of Arab unity, any weapon, 
be it oil or petrodollars, becomes 
meaningless.”’ 

He added: ‘We don’t believe it is 
feasible or practicable for the 
oil-producing countries to have a 
policy of confrontation with the 
French government. What we believe 


‘in is Arab unity, Arab solidarity, a 
well-coordinated common Arab 
policy. As long as Arab divisions 
persist, it is meaningless — and | 
think counterproductive — to talk 
about oil as a political weapon.” 
Beshara said he was not fully 
acquainted with Mitterrand’s Middle 
Eastern policy yet, ‘but you have to 
bear in mind that His Majesty King 
Khaled Bin Abdulaziz, King of Saudi 
Arabia, visited France recentiy, had 
talks in Paris which | am sure were in 
line with Saudi Arabia’s well-known 
Middle Eastern policy. The Saudi 
government later let it be known 
that it was happy with the outcome 
of the talks. We cannot imagine any 
GCC member being pleased with 
discussions with the French 
government if those discussions did 
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not provide assurances that French 
policy would be favorable to the 
Arabs.” 

Furthermore, Beshara said, a 
French envoy recently held talks on 
economic affairs with a GCC 
member, and those talks “reassured 
us, dispelling any apprehensions 
regarding possible drastic changes in 
the foreign policy of the French 
government.” 


On the basis of those two 
GCC-French encounters, “’! believe 
we can say that the policy of this 


French government will not be 
dissimilar from the policy of the 
previous French government. The 
French government is a pragmatic, 
realistic government, and it is aware 
that its interests lie in the 
consolidation of its relationship with 
the Arab world.” 


IRAQ 


Commenting on Saudi Arabia's 
announced intention to cover the 
cost of a new nuclear reactor for Iraq 
to replace the French-built reactor 
destroyed by Israel, Beshara said: 
“This shows how powerful the GCC 
is in implementing what the Arabs 
want, how responsive the GCC is to 
the Arab League, how aware the 
GCC is of the need for Arab 
solidarity.” 

As to why Iraq, an Arab Gulf 
state, was not invited into the GCC, 
Beshara said: “It is not enough to be 
an Arab country or a Gulf country 
to be in the GCC. The members of 
the GCC have certain characteristics 
and peculiarities which dictated the 
formation of the Council. GCC 
members are countries that, by and 
large, have identical political 
systems, _ identical internal and 
foreign policies, identical ideologies, 
identical aspirations and identical 
human, social and _ political 
problems.” 











ALGERIA 


FRENCH-ALGERTAN SUMMIT SCHEDULED FOR NOVEMBER 
LD091458 Algiers Domestic Service in French 1200 GMT 9 Aug 81 


[Excerpts] Here are our correspondents on the line from Houari Boumediene Airport 
and they are ready to report: 


We have just left the official airport where we have seen the departure of Mr Claude 
Cheysson, French minister of foreign affairs, who was bid farewell at the aircraft's 
steps by Mr Boualem Bessaiah, minister of information and culture. Immediately 
before his departure at 1205 the French minister of foreign affairs gave a press 
conference and we have put some questions to him. 


[Begin recording] [Unidentified correspondent] For Algerian radio and television, 
Mr Minister, on leaving after your meeting with President Chadli Bendjedid, you 
expressed satisfaction. Have you had any special reason for this? 


[Cheysson] Yes, there are so many reasons that all of this press conference could 
be devoted to them. I was received by the head of state under exceptional condi- 
tions yesterday. I am only a minister of foreign affairs, nevertheless the 
president of the republic was good enough to spare a good part of his afternoon 
for me. He allowed me to have a very full exchange of views with him, after the 
one I had with my Algerian colleague, for as you know I began my visit to Algeria 
by calling on Mr Ben Yahia at his bedside. 


In my conversation with President Chadli Bendjedid every subject was tackled 
including bilateral subjects, of course, but also many international subjects over 
which Algeria and France have positions which are share positions or similar 
positions or again sometimes positions which slightly differ. What has, above 
all, impressed me in this conversation, and which I have immediately reported to 
President Mitterrand, is to have seen that Algeria has, just as France has, the 
will to underline the very special, very privileged character of our relations. 


As it is now in France, under very spectacular conditions, as you will agree, a 
socialist majority has arrived which finds itself from the point of view of 
political concepts very close to socialist Algeria. And so we have the somewhat 
heady feeling that between Algerians and the French an extraordinarily rich 
period can open with joint consultations, joint undertakings and discussions on 
nearly every subject. 
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This will be illustrated in a most spectacular manner on the occ1sion of the meeting 
of our two presidents. The president of the Algerian Republic has authorized me 

to reveal before the Algerian press the acceptance he has given to a meeting with 
President Mitterrand in November. In fact, he had invited President Mitterrand and 
I have brought the very satisfied and grateful reply of President Mitterrand that 

he would be very happy to come to Algiers as he was invited to do by his Algerian 
colleagues. However, he also offered to the Algerian president, should he prefer 
this, to come to Paris on an official visit. This would be the first visit by 

an Algerian head of state to France. The Algerian president will decide himself 

in which direction the visit will be paid. In any case, it is scheduled for 
November, the two heads of state have agreed on this, and this will be a particularly 
exciting moment in French-Algerian relations. This was the cause of my satisfac- 
tion yesterday. [End recording] 


CSO: 4519/37 
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IRAN 


EVENTUAL IMPACT OF TUDEH, MOJAHEDIN ON REGIME ANALYZED 
London AL-MAJALLAH in Arabic No 76 25-31 Jul 81 pp 27-29 
(Article: "Can Leftist Organizations Change the Present System in Iran?" ] 


[Text | Mojahedin-e Khalq prevented by Khomeyni from 
carrying arms and declaring their candidacy for 
the presidency. 


While Iran is preparing itself to elect a new president to succeed deposed 
president Abol Hasan Bani-Sadr, attention to the role that leftist forces 
and organizations are playing inside the Iranian Revolution continues to 
grow. The most prominent of these organizations and forces are the 
Mojahedin-e Khalq and the communist Tudeh party. AL-MAJALLAH has obtained 
from a number of experts on Iranian affairs and from other sources, who 
stay in touch with the developments of events in Iran, a full background 

of the activities of the Mojahedin-e Khalq and a measure of the strength of 
the Iranian lett. 


The accusations that are being made in Iran these days against the 

Mo jahedin-e Khalq group remind one of many of the charges that were being 
made on the street in Iran against the Shah's group in the last months 

of 1978. The Mojahedin-e Khalq group has shifted from being an ally to the 
revolution against the previous regime to [involvement in] secret activity 
and violent actions against the men of the present regime. The fact that 
Ayatollah Khomeyni accused this group directly of responsibility for the 
explosion that destroyed the building of the Islamic Republican party and 
caused the death of Ayatollah Mohamed Beheshti, the leader of that party, 
and a large number of ministers, members of parliament and party officials 
was the principal motive behind the process of prosecution and the execu- 
tions that the Mojahedin-e Khalq group are being subjected to now in Iran. 
Khomeyni described the Mojahedin-e Khalq as a counter-revolutionary group. 
He said they were "a group of agents hired by the superpowers to execute 
this uperation." Khomeyni called the Mojahedin "a group of blind people 
calling for a holy war for the sake of the people." The Iranian government 
also announced that 23-year old Mohammad Reza Kolahi, one of the members” 
of the Mojahedin, was the one who had placed the bomb in the offices of the 
Islamic Republican party. 
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Ever since former Iranian president Abol Hasan Bani-Sadr was removed from 
ottice, the Mojahedin have been the target of a wave of prosecutions that 
is being carried out by the Revolutionary Guard and by the hard-liners of 
the Islamic Republican party. According to official reports, about 200 
members of the Mojahedin have so far been executed. Iranian authorities 
have also announced recently that Fath-ollah Bani-Sadr, the former presi- 
dent's brother and two of his aides have been arrested. 


The Mojahedin had supported Bani Sadr in his long struggle with the Islamic 
Republican party. Government sources in the Iranian Revolution have 
atfirmed that it was the Mojahedin "who had smuggled Bani Sadr out of the 
reach of Islamic justice." All recent developments in the relationship 
between this group and the hard-line Islamic faction, which now controls 
matters in Iran, indicate that an open and a long war between the two par- 
ties has begun. Such a war could lead to several possibilities. Most promi- 
nent is the possibility that the Soviet Union and its allies may intervene 
on the Iranian scene to take advantage of this struggle. This is what the 
Soviets have been counting on for more than 2 years. 


Who are the Mojahedin-e Khalq, and what do they seek from their present 
struggle with the Islamic Republican party? 


The Mojahedin-e Khalq are the third leftist group in Iran; in addition, 
there are the Tudeh communist party and the Feda'iye Khalq party which is a 
Marxist group most of whose members had split from the Tudeh party and 
established this extremist group. These two groups, however, are now pur- 
suing a peaceful ard a silent policy. Sometimes they form alliances with 
Khomeyni. But the Mojahedin-e Khalq insist on the armed struggle and the 
guerilla war against the regime. The Mojahedin differ also from the two 
other organizations by pursuing a course that is closer to Islam and, accor- 
dingly, closer to the notions of the revolution. The other leftists, how- 
ever, are secular or Marxist. For that reason the foundation of support for 
the Mojahedin has been broader than that for the other two leftist organiza- 
tions, considering the fact that a religious atmosphere does control Iran. 
Furthermore, the slogans that are being articulated by the Mojahedin are 
Islamic slogans and, as such, they generate some enthusiasm among the 
masses. 


The Origins of the Mojahedin 


The origins of the Mojahedin go back to the National Front which represen- 
ted a coalition of the Iranian opposition in the late fifties and early 
sixties. Evidence and information indicate that the Mojahedin acquired 
weapons in 1969 and were trained by some Palestinian organizations. 


This information also states that a tew of the Mojahedin took part along- 
side the Palestinians in the Black September battles in Jordan in 1970. 
The Mojahedin began their operations inside Iran in 1971 alongside the 
Feda'iye Khalq movement. These operations were executed with top-level 
protessionalism and precision, such as the assassination operation of a 
number of U.S. officers in 1973 and 1975 and the assassination of other 
Americans who were working in Iranian military establishments in 1976. 
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The lugo of the Mojahedin-e Khalq shows a hand holding a rifle. The prin- 
cipal thinker among the Mojahedin is ‘Ali Shari'ati who advocates a 
radical and a progressive ideology. Shari'ati sees no conflict between 
the Islamic faith and establishing a classless society on the one hand 

and armed struggle against imperialism on the other. The Mojahedin had 
reservations about the stipulations in the constitution of the Iranian 
Revolution regarding the full centralization of authority, the method of 
forming the Constituent Assembly and the clergy's full control of political 
affairs. They also had supporters in the government during the first phase 
of the life of the revolution. They had supporters like Mehdi Bazargan, 
Ibrahim Yazdi, Sadeq Qotbzadeh and the deposed president Abol Hasan 
Bani-Sadr. But the Mojahedin, nevertheless, failed to create a broad 
national base of support. Estimates indicate that the number of [active | 
members in the Mojahedin does not exceed a few hundred. However, they can 
mobilize several thousands of supporters. Members and supporters of the 
Mojahedin are intellectuals and belong to the middle class; they are univer- 
sity students, engineers and physicians. In any case it cannot be said 

that the Mojahedin make up one group since there are different movements 
within the party and these run the gamut from the right to the tar left. 
The Jslamic group among the Mojahedin still maintains close ties with mer- 
chants who are called "the bazaari" in Iran. Those merchants played a promi-~ 
nent role in all the movements that appeared in the Iranian mainstream 
during the early stages of the revoluion. The Mojahedin also have support 
among the young clergy who received their education in the religious 
institutes of Qom. During the days of the Shah those clergymen used to meet 
with the members of the Mojahedin in the prisons. It was Ayatollah Mahmud 
Taleqani, who enjoyed wide popularity in Tehran and who also had leftist 
tendencies, who was the chief liaison between the Mojanedin and the clergy. 
Taleqani died in September 1979. At the present time it is Ayatollah 
al-Shaykh 'Ali Tehrani who represents progressive Islamic thought among the 
clergy. He too supports the Mojahedin. Former Prime Minister Mehdi Bazargan 
joins che Mojahedin in their support for the idea of reviving activism 

in Islam, and he shares their dislike for religious government. Bazargan is 
still an important liaison between the Mojahedin and the clergy. 


The Mojahedin have not had good relations with Khomeyni's regime and with 
the radical faction in the revolution which has considered the clergy che 
only authority in political affairs since the beginning of the revolution. 
As the dispute between former Lranian president Abol Hasan Bani Sadr and 
the clergy around this problem developed, the Mojahedin found themselves, 
because of their position on this question, on the side of Bani-Sadr. 
Khomeyni had kept the Mojahedin away from power from the beginning because 
of the tear that they might stage a struggle for power in the future. 


The question of military training and mobilization was the most prominent 
point of contention between Khomeyni and the Mojahedin. After the U.S. 
embassy in Tehran was occupied, the Iranian mainstream was swept by a call 
to arm young people and give them combat training out of fear of the pos- 
sibility of a U.S. invasion. The Mojahedin tried to take advantage of this 
atmosphere to have their members trained and to obtain weapons for them. 
But Khomeyni prevented them from doing so. He armed the Revolutionary Guard 
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who support him, and they became a real power under the control of the 
Iranian authorities. During the presidential elections in January 1980 
Khomeyni prevented the representative of the Mojahedin, Mas‘ud Rajafi 

from declaring his candidacy because of his group's opposition to the con- 
stitution. Observers think that had Rajafi been allowed to declare his 
candidacy, he would have received several million votes, especially among 
the young, women and religious minorities. After that the Mojahedin were 
subjected to harrassment, and they were accused of treason during the two 
parliamentary elections in March and May 1980. Bani-Sadr supported the 
criticisms that were made by Rajafi on the “excesses” that had occurred 
in the elections. He also supported Bazargan's mysterious statements which 
advocated "the election of people who were loyal to the revolution." 
Bazargan was of course referring to the Mojahedin. Khomeyni, however, 
rejected these criticisms and called for the election of persons who were 
"100 percent Muslims." Khomeyni considers the Mojahedin to be anti-Islamic, 
and he thinks that it is necessary to curb their political activity in Iran 
once and tor all. 


Observers note that the position of the Mojahedin vis a vis Khomeyni's 

rule was distinctive. Whereas communists of the Tudeh party chose to rally 
round Khomeyni to ensure their security and protection and whereas Feda'iye 
Khalq resorted to undercover activity, it was the Mojahedin alone who were 
prepared to confront the Iranian regime. 


Moscow's Bet 


What is the relationship between the Mojahedin and the other leftist forces 
in Lran, especially the Tudeh party and the Feda'iye Khalq group? Accor- 
dingly, how close are their ties with the Soviet Union? 


This question is extremely important because it is the relationship between 
leftist Iranians and the Soviet Union that Moscow is counting on so it 
can play a certain role in the future of the struggle for power in Iran. 
As tar as relations between leftist groups are concerned, there is from a 
practical standpoint tacit cooperation between the Feda'iye Khalq and the 
Tudeh party. The Feda'iye consider working with the Mojahedin in an 
unofficial manner necessary during the period of Iran's transition from a 
religious socialist society, which the Mojahedin want, to the secular 
socialist society, which the Feda'iye want. A few members of the Feda'iye 
group have joined the Mojahedin in the opposition movement alongside the 
Kurds in the province of Kurdistan. 


The three groups worked together spontaneously on a number of other 
matters. They continued, for example, to demand the establishment of an 
army that represented all trends, and they exerted considerable pressure to 
achieve that. This led Khomeyni to adopt a cautious position regarding 

the army and its loyalty to the Islamic Republic. The cooperation was also 
evident during the parliamentary elections last year. The three groups 
supported the nomination of Mas'ud Rajafi , and the Tudeh party also 
called for the formation of a joint elections front for the three parties. 
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The struggle for power at the present time is considered a threat to the 
[Iranian regime, which finds itself with no other alternative but that of 
repressing leftist organizations. The most prominent of these organiza- 
tions, of course, is that of the Mojahedin. The lett has become a signifi- 
cant contender for power, while the Soviet Union stands close to Iranian 
events, following them with interest and anticipation. Although Moscow's 
position on the Iranian Revolution is largely a positive one, there is 
growing doubt in the Soviet Union about the stability of Khomeyni's regime 
over the long range. There is evidence, however, that there is large-scale 
undercover Soviet activity along the open borders between the two 
countries, a border that is about 1,500 kilometers long. It was Moscow, for 
example, that helped revive the Azerbaijan Democratic party, which has 
close ties with the communist Tudeh party. The Soviet Union provides 
weapons and funds to all the dissident groups in the Iranian provinces, 
such as the Kurds. And it is known that the Mojahedin, with the cooperation 
of the Kurds hid Bani-Sadr in the Kurdish area which is located tor all 
practical purposes outside the control of the central government. What 
helps the Soviet Union in its contacts with the Iranian minorities is the 
fact that it has population groups that share the same heritage with those 
minority groups. The Soviet Union also has other basic factors in Iran, 
among which are its relations with the PLO. But the Soviet occupation of 
Afghanistan is worrisome to lLranians. 


There is no doubt that the Soviet Union will play the greater role in the 
future of the Iranian Revolution, considering first its geographic 
proximity and its strategic interest in the situation there. However, the 
Soviet Union cannot play a direct role, that is, through the factions that 
support it inside Iran, such as the Tudeh party, for example. This is due 
to the resentment Iranians feel for all communications between Moscow and 
these groups inside Iran. Experience has confirmed that the ties of the 
Tudeh party with the Soviet Union were burdensome to the party, Limiting 
its effectiveness and political capability. But its relationship with the 
Soviet Union has also helped the party, especially with regard to funding 
and the use of the Soviet presses to print communist publications for dis- 
tribution to Iranians. Following the victory of the revolution, the Soviet 
Union, with the Tudeh party behind it, adopted a course of support for 
Khomeyni. It was the opinion of Kianuri, the leader of that party, that 
"The Ayatollah's program is consistent with that of the Tudeh party. There 
are no major differences between socialism and social notions in Islam." In 
the referendum that was held in March 1979 the Tudeh party supported the 
Istamic Republic. It was the only leftist organization to do so. The party 
also praised the publications of Khomeyni's party and of the religious 
movement, considering them "revolutionary" and "friendly to those suffering 
from privation."” The party attributed its decision Co support Khomeyni to 
the threat from counter-revolutionary forces. 


Among the most prominent objectives of the Soviet Union and the Tudeh party 
was that of aggravating hostilities and pushing the conflict of interests 
between the Iranian Revolution and the United States to the point of no 
return. Iranian communists were among the strongest supporters of the 
occupation of the U.S. embassy in Tehran. In return, they were calling 


30 











for Iran's increased dependence on the Soviet Union. This is a matter about 
which Iran's clergy have reservations. The Tudeh party used all its pres- 
sure tactics to have all existing treaties with the United States repealed, 
especially in the area of providing weapons to the army and obtaining 
spare parts. 


Recently, the Tudeh party has increased its interest in the conditions 

of Iranian minorities, such as the Kurds, the Baluch--from the province 

of Baluchistan--the Turks and the Arabs. The number of minorities in Iran 
is about 14 million persons out of a total population of 35 million people. 
Fur this reason the party's chances for success are considerable, con- 
sidering the negative relationship between the minorities and the present 
regime. The Iranian communist party is advocating the right of minorities 
to autonomy, a peaceful solution to the disputes with the central authority 
in Tehran and [an end] to Iranian boycotts. 


Tudeh's Strategy 


The strategy of the Tudeh party began to appear clearly ever since the 
middle of last year. In a statement issued at that time, the party con- 
sidered the Iranian Revolution to be going through its "second phase" whose 
trends are marked by radicalism. The party said that it was supporting 
Khomeyni during that phase because their objectives coincided together. The 
following step would be that of "creating a broad popular front of the 
forces that support Khomeyni. This would lead to a struggle between the 
hostile classes, and then the principal objectives of the revolution would 
be determined. The result will come out in the interests of the people." 
The third phase of the revolution would bring "a change in social con- 
ditions in favor of the working people"--that is, the rule of the communist 
party. 


Conditions which Iran is experiencing today are considered fertile ground 
for creating threats to the existing regime. In this situation observers 
view the power of the Iranian left, with its various factions, and they 
consider the left a serious contending power to the regime of Ayatollah 
Khomeyni. The middle ground policy has disappeared from Iranian society, 
and the extremist policy of the clergy has helped foster the radical trend 
within the ranks of the intellectual Iranian class. Ultimately, this serves 
the interests of leftists. The unproclaimed alliance between young people, 
minorities, workers and intellectuals constitutes the possible alternative 
under the conditions of the existing regime's weakness. The left stands 
behind this alliance so as to appear to be the only beneficiary of Iran's 
current problems. 


What makes these possibilities more significant is the fact that the reli- 
gious forces in Iran, which had rallied behind Khomeyni, are not neces- 
sarily and inevitably prepared to stand behind his successor. It is the 
opinion of experts in Iranian affairs that if loyalty to Khomeyni is not 
transferred to loyalty to clear regulations and rules--and this has not 
happened so far--the disputes between the ayatollahs will be reflected 

in the lranian mainstream, and the clergymen will lose their power to other 
forces. 
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[ranian experts also think that the continuation of current political con- 
ditions will sutfice, in the course of 5 years, to bring about the collapse 
of the authority, as a result of its internal weakness, without the need 
for a direct outside attack. Reference is made here to the growing popular 
discontent with the economic problems, with the force used by the regime to 
deal with the conditions of minorities and with the development and expan- 
sion of the political opposition. In this regard the left is enjoying the 
strained positions with the minorities. For example, the left pursues a 
pulicy of tolerance towards the minorities and has a more precise idea 
about the economic program. 


Within the lett the Mojahedin are considered the strongest of the opposi- 
tion groups. They adopt principles such as those of advocating revolution 
and adherence tu Islam. Although the Mojahedin have no ties with the Soviet 
Union, as the Tudeh party has, or with Marxist ideology, as the Feda' iye 
Khalq have, they will undoubtedly face a number of problems. The most promi- 
nent of these problems comes from the Soviet Union itself. Moscow would not 
be comfortable with the establishment of an Islamic regime that applies 
socialist principles successfully because the effects of that regime would 
become evident inside the Soviet republics and in another number of 
countries that revelve in the Soviet orbit. 


The question that remains [to be asked] after all these expectations and 
analyses have been made pertains directly to the future of the Mojahcdin 

and to the future of the ongoing open battle between them and Ayatollah 
Khomeyni. It is on the answer to this question that many developments regar- 
ding the future of the Iranian Revolution depend. 


8592 
CSO: 4604/6 
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IRAN 


MINISTER OF ECONOMY DISCUSSES VARIOUS ECONOMIC ISSUES 
Tehran JOMHURI-YE ESLAMI in Persian 18 Jul 81 p 11 


[Text] The Economic Service--Dr Hoseyn Namazi, the minister of econo- 
mic affairs and finance, participated in a press and radio-television 
interview and explained the economic policies of the government and 
then, responded to the questions of the correspondents on this 
subject: 


First, concerning the economic policies of the government, he said: 

I need to explain that although before the victory of our revolution, 
we had the economic policies devised for us and immediately after 
the revolution, we began to implement them, given the war conditions, 
we had to stop the previous programs and implement a program in 
keeping with the war conditions. Another point that I must mention 
is that the program of economic policies must completely correspond 
to the basic Islamic principles. Since these principles have not 
been implemented in practice, they cannot be devised by one person 
or even one ministry and they require time. Of course, the economic 
policies of the government are discussed in the Cabinet meetings and 
the ministers and other experts offer their views. These meetings 
have been successful. In these meetings, the Cabinet members review 
the parts of the Constitution which concern the economic policies 

of the covernment. We have reached agreements in many cases where 
the possibility of differeces of opinions existed. We hope our 
future steps will enable us to offer programs, taking into considera- 
tion the war conditions and priorities. 


Then, Dr Namazi, concerning the changes in the taxing system, said: 
The change of the taxing system requires Islamic experts in this area. 
Certainly, those who are scholarly and eligible must express their 
views. Although I cannot have the appropriately necessary knowledge 
in all Islamic areas, I can say that a system in which the tax bur- 
den is on the shoulders of the low-income and salaried people cannot 
be an Islamic system. These people are those from whose salaries 

the taxes are deducted before they receive them. On the other hand, 
there are individuals with large incomes who, for certain reasons, 
including the fact that their real income is not known or because of 
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the low percentare rate of taxes on the imcomes of these individuals, 
do not feel much pressure. It does not take someone who has studied 
for years in the theological schoois in order to express his views to 
understand this issue. The fact is that this corresponds with true 
Islamic justice. We can simply say that the tax burden must be 
proportionate to the income of the individuals. 


Therefore, we are trying to take the tax burden off the shoulders of 
the poor and place it on the shoulders of upper and high income 
people. I am very sorry that in the first four months of this year, 
the ratio of taxes received from the private sector to the taxes on 
salaries may be one to six and a half. We know what sorts of incomes 
exist in this country and we confess that a taxing system must be 
devised based on the financial resources. It should be mentioned 
that some of the people who know little about the delicate points of 
the taxing system demand an immediate change. But the problem is not 
that simple. It must be done with sufficient care to anticipate 

what kinds of problems the decrease and increase of taxes will create 
in the next 20 year . 


Mr Namazi, then, in regards to freeing the hands of the authorities 
in connection with the budget, said: The problem is that the execu- 
tive authorities wanted to have a free hand in their activities, and 
they insisted that the budget be provided for from the sale of oil. 
But given the war conditions, this was not practical and they had to 
revise their expectations concerning developmental activities. 


Dr Namazi, concerning cooperation with other countries, said: In 
devising contracts, we keep in mind the general principles and we pay 
little attention to what category the country that we are in contact 
with belongs. Our principles are that in these contracts, the princi- 
ple of fairness must rule the transactions; and if a contract is con- 
trary to the interests of our nation, we never agree to sign it. 


On the subject of the closure of the assembly industries, he said: 

In my Opinion, closing factories whose raw material and Spare parts 
come from abroad is not right. But, as regards the change in produc- 
tion policies, it is a problem that the Ministry of Industries and 


Mines is studying. 


Concerning ownership and the role of the private sector, Mr Namazi 
said: Private ownership must by no means be a means for the accumu- 
lation of wealth or a means to polarize the society into rich and 
poor. Under the present circumstances, we must give the highest 
priority to cooperatives. With the exception of heavy industry, 
which must be in the domain of the government, we must move towards 
creating cooperatives. 


Then, in regards to sicning contracts with the Eastern bloc, he said: 
As you know, before the revolution, the economic resources of the 











government were taken advantage of by Western countries. After the 
revolution, since certain principles have been governing our economic 
policies, we pay no attention to what country we have relations with. 
Instead, we pay attention to which countries can sign fairer contracts 
with us. 


Then, concerning the expenditures and revenues of the government, the 
minister of economic affairs and finance said: Despite what has been 
said about oil exports, perhaps the best solution under the present 
circumstances is conservation. Naturally, in developmental opera- 
tions, priorities must be considered. Also, the unfreezing of 
Tranian assets will help significantly. 


About the bill to abolish interests, Mr Namazi said: The real issue 
is the survival of the banks, which is not in harmony with the aboli- 
tion of interest. Fssentially, banks will survive differently with 
the abolition of interest. Many studies have been done in this con- 
nection and a group of experts are studying the issue. They are 
trying to involve the banks in the gains and losses of economic acti- 
vities by using interest-free loans and the principle of limited 
partnership. 


In conclusion, the minister of finance said about the damages to 
nationalized foreign banks: I must point out that having had no 
minister of finance during the first six months of the formation of 
the Cabinet caused certain disruptions. For instance, the General 
Assembly of Banks was not formed and no decision could be made. And 
later, there were so many vital problems that took the time of the 
Ceneral Assembly of Banks until recently. Of course, this issue was 
briefly mentioned in the last meeting of the General Assembly of 
Ranks and will be on the agenda of future meetings of the General 
Assembly of Banks. 


cso: 4640/63 








IRAN 


ALCOHOLIC BEVERAGES, CALL-GIRL NETWORK DISCOVERED 
Tehran ETTELA'AT in Persian 28 Jul 81 p 2 


[Text] Two houses of joy, 25 musical instruments and many sex magazines and 
films were discovered by the strike force of officials fighting proscribed 
things, and a number of men and women were also arrested and jailed. Mohammad 
Taghi Sajjadi, director of the bureau fighting proscribed things, stated in a 
special interview with the ETTELA'AT reporter: "Some days ago this bureau was 
informed that alcoholic beverages and sex magazines were stored in the Saman 
buildings at the end of Keshavarz Boulevard. Having identified it, the brothers 
of this strike force went to this locale. The owners of some of these houses 
became aware of the presence of these strike force brothers and threw from the 
windows into the street many of the sex magazines and porno films. During the 
search that was carried out in some of the houses that had been previously 
identified, a great deal of bottles of both foreign and domestic alcoholic 
beverages, sexy pictures, porno tapes, musical instruments, sets of playing 
cards and other items were discovered." 


He added: "A few days ago, counterrevolutionary and hypocritical elements twice, 
using hand grenades, attacked the building housing the bureau of the fight 
against proscribed things. Fortunately, bodily injury was avoided both times; 
only during the second attack two cars caught fire and suffered damages as a 
result of a grenade explosion." He then continued: "For the last time, a warn- 
ing is issued to the drivers of all vehicles to refrain from playing undesirable 
music in their vehicles. In this respect, we have received a number of com 
plaints from passengers, and should these acts be repeated, drivers will be 
severely punished." | 


Brother 'Abbas Kamali, the representative of the central committee of the bureau 
fighting proscribed things, stated in relation to the activities of this strike 
force: "We have attempted to prevent any activity against the dignity of a 
Muslim. We strongly confront anyone who indulges in drinking alcoholic beverages. 
We have succeeded so far in putting a stop to the activities of porno tape 
sellers who were displaying their wares in the streets of Tehran. There are also 
some others who have a hand in it, and we shall soon put a stop to that as well." 


He added: "Unfortunately some non-Muslims manufacture alcoholic beverages and 
sell them to the people at exorbitant prices. These persons are arrested when 
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they are discovered, just as some Christians and Jews have been arrested and 
jailed for the crime of selling alcoholic beverages." Brother Kamali continued: 
"Unfortunately some prostitutes are living in this big and ungovernable city of 
Tehran; they have established a telephone network, through which they make 
unfortunate innocent girls available to pleasure-seeking men. Last week we 
arrested a large network of this kind, and after an investigation, some of its 
elements led us to the discovery of another network. The women who had estab- 
lished them are now in jail and there is a strong likelihood that they will be 
executed, to serve as a lesson for those who indulge in these lowly acts." 


CSO: 4640/69 
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MORALITY OF BEIRUT RAID QUESTIONED 


ISRAEL 


Jerusalem THE JERUSALEM POST in English 24 Jul 81 p 6 


[Article by Yosef Goell1] 


[Text] 


LABOUR PARTY leader Shimon 
Peres was instrumental this week in 
muting his party's ‘criticism of the 
bombing of the PLO headquarters 
in Beirut in which several hundred 
civilians were killed and many more 
wounded. A week in which thou- 
sands of Israelis were forced to hud- 
dle in air raid shelters in Nahariya, 
Kiryat Shmona and elsewhere in 
West and Upper Galilee was, Peres 
reportedly insisted, no time for 
divisive politics. 

To my mind, he was as wrong as 
he had been, contrariwise, in picking 
a fight with Begin over the Air 
Force strike against the Baghdad 
nuclear reactor at a time when such 
a stand could only lose him votes. 

The elections are over. It is essen- 
tial, for our own self-respect and for 
our image in the eyes of our friends 
abroad that as many Israelis as pos- 
sible dissociate themselves from the 
outrage of the consciously planned 
killing of civilians, which was 
perpetrated in their. name. 

Isracl has been engaged in a 33- 
year-long war with the surrounding 
Arab world. Odds are that the war 
will continue, in both cold and hot 
fashion, for at least that long in 
future. Because | believe this is so 
— because I do not buy the delusion 
that peace is just around the corner 
or the fatuous talk of “a peace 
process” that ostensibly began with 


the Sadat initiative four years ago — 
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I believe it so crucial to condemn 
the Beirut bombing and the mode of 
thought that made it possible. 

Specifically because moral 
‘authority is crucial to Israel's war 
against the PLO and other enemies 
in the Arab world, Israelis must 
Castigate that outrage, admit that a 
mistake was mad? in our name and 
‘work to prevent its repetition. 

I would go so far as to express the 
hope that some voices of outrage 
would be heard not only from the 
kibbutzim being ‘subjected to the 
PLO's Katyusha and. shelling = 
tacks, but also from Nahariya and 
Kiryat Shmona’. ‘residents 
themselves. 

In 1948, in the midst of a life-and- 
death struggle, which we were 
clearly losing, the mainstfeam of the 
Yishuv found the moral courage to 
condemn the outrage of Deir Yassin 
in which a large number of Palesti- 
nian Arab villagers were killed dur- 
ing an attack on that village, which 
was part of the Arab siege against 
Jewish Jerusalem. The entire Jewish 
wd with the exception of the 

evisionist paper castigated the 
perpetrators of that attack, the 
Irgun Zvai Leumi, then commanded 
by Menachem Begin. 

In fact, one of the issues which 
figured centrally in the split 
between the 1ZL underground and 
the Haganah controlled by the 
Jewish Agency, was the former's in- 











sistence on a policy of “eye-for- 
an-eye” retaliatory attacks against 
Arab civilian targets, as against the 
official policy of havlaga, near 
superhuman self-restraint, even in 
the midst of war, with our own dead 
still at our feet. 


THERE HAVE always been those 
among us who have counselled the 
eye-for-an-eye approach. But they 
were always a small minority. The 
main argument against our assimila- 
tion into the dominant regional 
Arab concept of blood vengeance 
was that such a position was basical- 
ly foreign to the most profound 
Jewish concepts, including concepts 
on how one conducts a war for sur- 
vival. 

1 am not a “bleeding heart” 
oblivious to the wrongs perpetrated 
against us and sensitive only to the 
hurts caused to our enemies. Nor 
am | addressing myself to profes- 
sional hand wringers who choose to 
disregard the cynicism of a West 
that cares little for Jewish blood, or 
indeed for thé blood of the fellow 
Christians of southern Lebanon. 

Like a dwindling number of us, | 
fought as a foot soldier in nearly all 
of Israel's wars and have killed Arab 
soldiers. | am not proud of that lat- 
ter fact; but I do not hesitate to say 
that | would do it again and insist 
that my son does it to defend our 
people and land against our real, 
not imagined, enemies. 

Does that give me or anyone else 
the right to condone, or pass over in 
silence, the killing of non- 
combatant men, women and 
children living in the area com- 


mandeered by the PLO murderers 
for their headquarters? 
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In his rhetoric, Mr. Begin has 
shown himself a specialist on the 
Oulrages perpetrated and 
threatened against our own inno- 
cent children. Children are chosen 
for such rhetorical pufposes for 
their innocence. By definition, Arab 
children are no less innocent than 
are our own. Can it really be that 
Mr. Begin’s cabinet secretary dared 
express himself, in reaction to the 
first shock in Israel over the kiling of 
those hapless children, by charging 
that that very criticism was 
“*monstrous’’? 

The attack was carried out by the 
israel Air Force, for obvious 
reasons. The alternative, a com- 
mando raid on the ground, might 
have avoided a high rate of civilian 
casualties, but it would have been 
much more dangerous for the men 
involved. 

Another important reason is that 
aerial bombing involves a certain 
detachment. As the Americans lear- 
ned in Vietnam, pilots and bombar- 
diers do not see the human suffering 
their deadly cargo almost un- 
avoidably inflicts. 

But if statistics are correct, one 
must assume that most of those 
pilots are children of kibbutzim. 
What do they feel? What do their 
kibbutz elders feel? What will their 
elder brothers, who wrote The 
Seventh Day. baring their tortured 
souls in the aftermath of the Six Day 
War, say when their younger 
brothers come home on leave? 


REINFORCING these moral con- 
siderations is the reality that ap- 
parently nothing was gained 
militarily by Israel from the bomb- 
ing of the Beirut headquarters. 
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Much was lost in international sun- 
port. It seemed to have been ii: the 
best traditions of an emotionally 
triggered act of vengeance, rather 
than a calculated act taking into ac- 
count Israel's best interests. 

_ The PLO headquarters have been 
in the same. location for the better 
part of a decade, during which the 
PLO hus loosed its reign of terror 
over Lebanon and sought to use the 
territory of that hapless country as a 
springboard for attacks against 
Israel. Other targets were con 
sistently attacked by Israel during 
this entire period. But previous 
governments, including Mr. Begin’s 
own for four years, correctly 
refrained from attacking those head 
quarters, because of the surrounding 
civilian population. Nothing has 
really happened in the interim that 
could nm any way have justified such 
a change in policy. : 

And what of our own rabbis, 
those who would set themselves up 
as our moral guides; why are their 
voices muted? 

One of the heights of Jewish 
heritage is contained in the talmudic 
criticism of the Song of Miriam, 
that exultant tribal victory song in 
the Book of Exodus marking the 
drowning of the Egyptian hosts in 
the sea through which the Children 


of Istael had just passed safely. The 


rabbis have God himself expressing 
his chagrin and saying: “The fruit of 
my hands are drowning in the sea 
and you choose to sing songs of 
praise?” 

It will be a long war. But what will 
it avail us if we find that in winning 
we have lost our Jewish souls and 
turned into the image of the most 
bestial of enemies? 








NEW HERUT MKS DISCUSS POLICIES 
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[Text] 


TWO AUTHENTIC voices from 
southern development towns will 
now be given a national hearing 
with the election to the 10th Knes- 
set of Yavne Council Chairman 
Meir Shitrit, 32. and Kiryat Gat 
Mayor David Magen, 36. They 
represent Herut in the Likud, but 
the, might well have been 
spokesmen of the Labour move- 
ment had they not been cejected as 
“young Turks” by the Mapai es- 
tablishments in their towns when 
thes first groped their way into 
politics. 

Shitrit and Magen have much in 
common. personifying the 
emergence on the national level of a 
growing number of grass-roots 
representatives on both sides of the 
political spectrum. They are both 
under 40: moulded by their years as 
arms officers. they are both sons of 
Moroccan immigrants and they ex- 
perienced the ma abarot as children. 
Moreover, they are intelligent ar- 
ticulate and self-confident. Both 
men are living proof that the pres- 
sure cooker has worked, and their 
success stories refute the dire 
predictions and idle chatter about 
the failure of integrating the im- 
migrant communities into one na- 
tion. They got where they are by 
merit. They are the first to oppose 
the validity of a separate communal 
party. and heartily condemn the 
patronage of absentee Sephardi 
notables like Nessim Gaon. 


Meir Shitrit’s family reached 
the desolate collection of aban- 
doned Arab buildings that was 
Yavne in 1957 after a spell in a 
ma abara . Although his parents couk 
neither read nor write, they en- 
couraged their bright son's hunger 
for learning. and he started paying 
for his schooling by working in 
_ citrus groves from the age of 


A scholarship was arranged for 
him at the Kfar Batya youth village 
where he pursued his secondary 
schooling. continuing to work in the 
groves on his days at home. This in- 
tensive pursuit of education finally 
brought him to Bar-Ilan University, 
from which he graduated with a BSc 
in microbiology. His initial desire to 
study medicine could not be pur- 
sued because of financial reasons, 
but it brought him into the medical 


corps during his army service and in 


the regular army where he rose to 
the rank of captain. In the Yom 
Kippur War he was medical corps 
operations officer with Aluf Kalman 
Magen. organizing medical aid for 
the troops engaged in the bitterest 
fighting on the southern front. 

His talent for leadership and 
devotion to his community were 
called on in 1968, when, on vacation 
from university, he organized a 
“youth revolt” against the jocal 
elders opposition to a sports centre. 
Their demonstration made 
headlines at the time. He found a 
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vehicle to get things done in the 
apolitical framework of the Jaycees, 
of which he became local president. 

Encouraged by his brother-in- 
law. who is still Yavne Council 
treasurer. Shitrit agreed to the local 
sOungsters appeal that he mun for 
the council chairmanship in the 
1974 local elections. The local 
Mapai bigwigs turned his group 
down. while Herut welcomed the 
crusading youths with open arms. 
He won five of the J] seats on the 
counci! and-at 24 became the 
country s youngest municmpal leader. 
Proof of his success and popularity 
came with his triumph at the 1978 
local elections, when he won 85 per 
cent of the total vote. The number 
of his constituents nearly doubled in 
the intervening years, from 8,000 to 
1 §.000 


His first aim was “to improve the 
self-image” of the focal residents. I 
was duly ampressed during a short 
tour of Yavne to see the neat rows 
of homes, each with its own littie 
garden, and the many trees and 
lawns around the older housing ¢s- 
tates. He had used Project Renewal 
as best he could, arguing “we have 
to adapt the means to the residents, 
cntena.” 

From a hilltop overlooking the 
swimming pool and sports centre 
donated by the Kay family of 
London, he showed me th “villas” 
which came into being with the 
“Build Your Own Home” scheme. 
This was part of ms design to attract 
a better-educated population to his 
town. 

“I don't want to compete with the 
citres, but to offer a more attractive 
place to live.’ he said, noting 
Yavne’s proximity to Tel Aviv, 
Rishon Lezion, Rehovot and 
Ashdod. 

He had set aside part of the new 
quarter for regular army officers 
wishing to build their own homes, 
and got five times as many applica- 
tions as there were plots. This hous- 
ing scheme had cost the govern- 
ment nothing and enhanced real és- | 
tate values in the entire township. 

His aim being social and 
educational integration, he had 
briefed all applicants for the “‘villa 
quarter beforehand.” “I did not ac- 
cept any applications before we had 
raised educational levels and other 
amenities, he stressed. 








AS WE APPROACHED the func- 


tional council -offices, I noticed 
numerous posters bearing Mayor 
Shitrit’s face on the election 
hoardings. Sitting in his office, near 
a huge photograph of Premier 
Begin, | wondered whether the 
local vote (Likud-58 per cent; 
Labour-14 per ‘cent; NRP-7 per 
cent; Tami-6 per cent, etc.). was 
more for Begin of for Shitrit. 

He conceded that his having been 
a candidate had played a role in the 
campaign. -He said that local 
government is the best training- 
ground for parliamentary ~ work, 
because of the ditect contact with 
the public. This ied him to exppoynd 
his support. of electoral reform, 
which he averted would help’solve 
the ptoblem of the gap between the 
communiiies. He was persuaded 
that the best men would be chosen 
to the Knesset. “Mind you, I have 
no illusions about the difficulty of 
getting such legislation through. 
After. all, how many MKs do you 
know who would be re-elected in a 
constituency system?” he asked 
sharply. 

Shitrit intends setting up a 
parliamentary lobby for develop- 
ment towns and he is pleased at the 
number of members returned this 
time from these areas, starting with 
his own party; he has already had 
talks on future common action with 
Moshe Katzav (of Kiryat Malachi) 
and David Magen. 

Before travelling to Yavne I had 
heard of friction between Shitrit 
and Magen during the Herut inter- 
nal election process; however, that 
is now behind them, and each 
speaks of the other with respect. 

Inside Herut it is said that their 
ascendancy was regarded as a threat 
to the current primacy of Housing 
Minister David Levy as ‘‘the ethnic 
spokesman,” and that their army 
experience might give them the 
edge. 

Not unexpectedly neither of them 
rose to my probing on their rivalry 
to Levy, shrugging off such talk with 
a laugh. 


SHITRIT intends focusing his ac- 
tivity in two Knesset committees — 
finance and education (or interior). 
The former because he believes he 
can use his experience as chairman 
of the finance committees of the 
Broadcasting Authority and the 
government tourist corporation. He 
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wants to help local government, and 


reform outdated legislation 
governing its relationship with the 
central administration, e3pecially 
to avoid “the unhealthy site where 
elected heads- of towns have to go 
begging cap in hand to the central 
bureaucracy.” 

His priorities are to reform 
National Insurance arrangements, 
on top of improving educational 
facilities in development towns, 
holding that universal subsidies 
shoulc be abolished, with only the 
needy getting state aid — be .-in 
foodstulfs, transport, nousing or 
family allowances. Much of the 
money now going to better-off 
families could be better utilized in 
extending the school day until 6 
p.m. in many areas. 

When we talked of the elections, 
Shitrit waxed wrathful over the “‘ar- 
tificial representatives of the com- 
munities who owe more to the party 
machine than to the public. I always 
said I don’t want to be chosen for 
my background but whether I'm 
good at my job or not. The division 
of the country along ethnic lines is 
extremely dangerous and the 
leaders of all parties must now 
endeavour to cool partisan tempers 
and strive for national unity.” He 
considers Tami's lack of success a 
most encouraging sign for the 
future. No, he does not think that 
his party's advocacy of massive 
funding for settlement activity 
across the “green line” is at the ex- 
pense of the Katamonim or develop- 
ment towns, emphasizing that “i 
was Herut that raised the banner of 
Prejert Renewal © 


WHILE SHITRIT would like a 
national unity coalition if it is possi- 
ble, Magen is more emphatic about 
his party's Land of Israel idedlogy. 

Magen (like Shitrit) has rab- 
binical antecedents. He claims to be 
descended from Maimonides on his 
father's side. His uncle is the chief 
rabbi of Casablanca, Yedidya Mon- 
sonego, who reportedly handled the 
first communication between King 
Hassan and Premier Begin which 
laid the ground for President 
Sadat's visit to Jeru:alem. 

Magen Hebraicized his name in 
the late ‘60s when he served as an 
armoured corps officer on the Suez 
Canal front during the War of At- 
trition; his commander was Aluf 
Kalman Magen (anothet element in 





common with Shiirit), and he took 
that name. 

His kibbutz-born wife is a Pinto, 
from the ancient Spanish and Por- 
tuguese community of Amsterdam: 
their marriage represents the 
rounding of a circle, because ac- 
cording to their family lore their 
forebears were neighbours before 
the Expulsion from the Iberian 
Peninsula. 

His family came on aliya from 
Fez in 1949, and lived at first in the 
Talpwt ma abara in Jerusalem, and 
later in Bak’a. David was the 
youngest of nine sons and daughters 
and he attended primary and secon- 
dary schools in Jerusalem. Ajiter 
matriculating, he was called up and 
chose the armoured corps, signing 
on for the regular army and serving 
until 1972. He still has something 
military in his bearing. When he set- 
tled in Kiryat Gat on demobilization 
and was appointed director of 
municipal administration, he ‘had 
difficulties adjusting to the com- 
plexities of civilian life. “You know, 
the first time the staff committee 
and | disagreed, I thought I was be- 
ing threatened with rebellion,” he 
said, adding, “*but I learned 
quickly.” 


THE LOCAL Herut branch made 
him their mayoral candidate in the 
1973 municipal elections. His party 
did well enough for him to become 
deputy mayor: in 1976, a shift in 
coalition politics propelled him to 
the mayoralty. 

In the 1978 municipal elections 
Magen won 69 per cent of the 
15,000-plus votes, a convincing 
recognition of his teadership by any 
criteria. 

His personal popularity served his 
party well on June 30, when the 
Likud netted about % per cent of 
the vote, Labour getting 32 per 
cent, and Tami only six per cent. 

Discussing his mayoral record, 
Magen dwells on his efforts to raise 
educational standards and improve 
community services by opening 
modern schools and encouraging 
popular sports. One thing he is par- 
ticularly proud of — mosquitoes no 
longer bother Kiryat Gat's 26,000 
residents. He recently allocated 
2,000 dunams for a new industrial 
park, where he hopes to diversify 
sources of employment for returning 
soldiers. 


“We are 50 minutes from 
Jerusalem and Tel Aviv and half an 
hour from Beersheba,” he said, ex- 
plaining his town's advantages. - The 
average age is 22, with 9,000 
youngsters under 18. Hence SO per 
cent of his budget goes on educa- 
tion. His constituents derive from 
42 countries — 60 per cent are from 
North Africa and Asia, 48 per cent 
were born in Israel. The average 
family has four members and there 
is no housing shortage. 

Magen speaks admiringly of 
Israel Pollack, whose Poigat concern 
employs 28 per cent of Kiryat Gat's 
labour force (and who publicly 
urged Begin to ensure that Magen 
be elected to the Knesset). “He is 
first a good Zionist and then an in- 
dustrialist,"” Magen declared to me. 

In the Knesset, Magen would like 
to concentrate on education and 
social services. He intends making 
tough demands for development 
towns, and looks forward to 
cooperating with other civic leaders 
to further local government's case. 
“| see myself as an emissary of local 
government in the Knesset,” was 


how he put it. 

He hopes to be able to 
function properly both as 
mayor and MK, saying his 
original decision to run 


for parliament was motiva- 


ted by a wish to 
serve Kiryat Gat and the 


surrounding area. “I consider 
myself as MK for the entire Lachish 
region, irrespective of party affilia- 
tion or settlement trend,’ Magen 
said. “I trust I won't have to choose 
between the two functions, but if | 
have to — which I hope I won't — I 
will leave the Knesset.” 


THE NEW Likud MK is hopeful 
that electoral reform will be 
legislated by the 10th Knesset; he 
believes that the necessary laws 
could have been enacted by the 8th 
Knesset if the procedure had been 
properly handled, and is convinced 
that there is sufficient support 
amoung younger Herut MKs from 
the smaller towns, plus Liberal and 
Labour MKs to find the nght kind 
of formula to bring in constituency 
elections in time for the next elec- 
tions. What matters for him is the 


accountability of the elected to the 
electorate. 

Magen would urge the leaders of 
the main parties to get together and 
“ pursue a vigorous campaign to up- 
root the dangerous phenomenon 
of erecting communal banners. He 
sees no real reason why the issue 
should have burst as it did onto the 
national agenda: “After all, no one 
was talking about it six months 
ago.” Noting that the Likud and 
Labour had about an equal number 
of MKs from the oriental com- 
munities, he argued that the actual 
debate over whether Tami had suc- 
ceeded in its aim was in itself an in- 
dication of its success. 

Talking of the Likud’s future, 
Magen spoke fervently of the need 
to revise the Gahal agreement with 
the Liberal Party so as to merge the 
constituent parties into one political 
organization. If that is not possible, 
“| will fight with all my power for 
Herut to run alone in the | Ith Knes- 
set elections,” he said. 


THE POPULIST leader from 
K iryat Gat wants to make the Israeli 
educational structure more rational 
— “And I expect I will stir up a 
hornet’s nest” —- by integrating the 
school systems of kibbutzim and 
moshavim, the Agudat Israel 
independent school trend, the state 
religious and the general state 
schools. 

“So many financial and man- 
power resources are wasted by the 
school divisions, preventing the 
proper integration of Israel's 
children into one nation,” he 
declared. 

Magen would begin by in- 
tegrating children from moshav and 
kibbutz schools with children from 
nearby towns. “Every morning one 
sees a fleet of school buses converg- 
ing at the crossroads. There is the 
bus taking youngsters from three 
kibbutzim, Beit-Nir, Gal-On and 
Gat 40 kilometres away, to the Kib- 
butz Artzi regional school at Kfar 
Menahem. The youngsters from 
Hashomer Hatzair encounter buses 
carrying youngsters to the Aguda 
school centre at Hazon Yehezkel. 
Soon afterwards, you see the school 
buses of the Lachish Regional 
Council — some head for Kiryat 
Gat, others to the moshav move- 
ment school at the Ne‘ora rural 
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centre, some to Ashkelon, and 
others to the school at the Kfar 
Silver youth village. Or there are 
buses conveying youngsters to the 
yeshiva high schooi of the NRP’s 
Shapiro Centre, which is on a higher 
level than the state religious school 
in Kuryat Gat where- we have the 
three school trends — general state, 
State religious and ultra-orthodox 


independent." 

Magen intends changing 
all this. It will be 
interesting to see how 
far he gets. 
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YA‘ACOV GIL, the Alignment’s 
%th man, will reach the Tenth 
Knesset as a professional with 28 
years of youth counselling and 
social work behind him. 

Gil, 49, is one of a family of 10 
children from Jerusalem's Nahlaot 
quarter; his mother was a third- 
generation Jerusalemite; his father, 
a stonemason, walked here from 
Syria just after the turn of the cen- 
tury. 

Married, with three children, the 
eldest of whom is 16, Gil has just 
resigned as the head of the 
Jerusalem Municipality's Youth, 
Sports and Social Affairs Depart- 
ment. 

He is proud of belonging to the 
first graduating class of the 
Bacrwald School of Social Work at 
the Hebrew University, where he 
took his BA. 

“| don’t see politics as an end in 
itself,” he told The Post. “Politics 
for me is no more than a means of 
realizing the true aims of social 


work: namely, closing the social gap, 


and combating alienation between 
the income groups and the com- 
munitics. 

“The disadvantaged can be 
helped to improve their conditions, 
if we find leader-elements among 
them who can be motivated and 
whose creativity can be developed,” 
Gi argued. “The most effective 
leaders of the Second Israel spring 
from Second Israel itself.” 
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_He has warm words for Jerusalem 
Mayor Teddy Kollek, who helped 
put social work in the city on a new 
and more professional track when 
he entered city hall. “Teddy did not 
mind that | joined Mapai in 1965, 
while he was Rafi, and it did not 
prevent our working together. He 
showed us, in the municipal 
employees’ staff committee; that 
such factional calculations did not 
concern him.” 


GIL BECAME increasingly active 
on behalf of the Labour Party in the 
Jerusalem District, and in the 1977 
elections was assigned the 52nd 
place on the Alignment list (but 
only 32 MKs were elected). Subse- 
quently, he was appointed to the 
party's elite leadership bureau, and 
his place on the 1981 list, 
representing the district alongside 
Uzzi Baram, was virtually clinched. 
On June 30 he was made head of the 
Alignment's election day 
operational headquarters in the 
city. 

1 asked him how he — as a 
Sephardi in the Alignment — fared 


in his campaign confrontations with. 


Oriental voters in Jerusalem. 

“It was rough, you bet. The 
alienation between the communities 
and Labour was immense. They 
talked about Shimon Peres’s plan to 
give up Eretz Yisrael to the PLO. 
They were trotting out the Likud’s 
bombast and its half-truths. They 
had been conditioned .to distrust 
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automatically everything Labour 
said and did,” he said. 

Gil said he was pleased that he 
managed in the election campaign 
to generate doubts among 
traditional Likud supporters about 
the Likud programme, even though 
he had won few people back to 
Labour. 

“In 1981 we got twice as many 
votes in Jerusalem as in 1977, and it 
wasn't just the intellectuals who 
came back home from the DMC. 
We improved our showing in Bak’a, 
Katamon and Neve Yaacov too, 
thanks to painstaking grassroots 


work. 

“We didn't make any impression 
on Mahane Yehuda, however, 
because Labour simply doesn't 
speak their language. They don’t 


care about the trade gap, 
or about inflation, 


since Aridor put all that 


cash into their pockets. If we want 
to get into that sector, we have to 
make use of all the time we have 
between now and the next election. 
Above all, we have to work with the 
teenagers.” 

He agreed that if Yitzhak Navon 
returned to Labour politics, after 
completing his term as President, he 
could give a valuable push to the 
party's prospects in the next elec- 
tion. “But the long-term solution is 
to get back to the grassroots and 
open the eyes of the young so that 
they see where Menahem Begin and 
his Likud are leading our nation,” 
Gil concluded. 's) 

ASHER WALLFISH 


A STRONGER dose of Zionism 
and Jewish tradition would do the 
Israeli educational system a world 
of good, says Miriam Glazer, 52, 
who will soon be sworn in as a first- 
term Likud member of the Knesset. 

“There are schoolchildren here 
who don't know the words of 
‘Hatikva,” * the Yemen-born former 
iigun Leumi fighter says sadly. 

Glazer came to this country in 
1934: her grandfather was here 
from 1880. She has been the prin- 
cipal of the Joanna Jabotinsky 
Youth Village in Be'er Ya'acov 
since 1951. 
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Educating youth, Glazer says, has 
given her “pure, natural ex- 
perience” which she wants (o put 
to use in parliament. “f want to con- 
tribute, along with my colleagues, 
towards strengthening people's love 
of Isracl. What we have to give our 
children is a solid view of our right 
to the Land of Israel.” 

This, she says, should include 
history lessons on “how we got here 
and why.” coupled with greater 
emphasis on the Jewish aspect of 


national notdays. ~—_* 

Israel, she contends, would do 
well to emulate the example of the 
U.S.. where the American flag s 
hoisted over schools daily and 
children know the words of the 
national anthem. 


GLAZER is a relative newcomer to 
politics. Not wanting to disrupt her 
family life, she turned down a party 
overture to stand for the Seventh 
Knesset. But now that her three 


_ boys have grown up, she’s ready to 


represent the Herut. She was 
elected to the 35th place on the 
Likud list. 

Glazer commanded an [ZL 
fighting unit made up of women 
soldiers at Kfar Vitkin and worked 
in a Jerusalem hospital during the 
War of Independence. 

She recalls that it was the Hagana 
which first claimed her loyalty. 

“It was almost automatic — 
whoever went to high school was in 
the Hagana,” she says. Buf she left 
that organization after her com- 
mander asked her to name friends 
in the Irgun and to paint sogans 
saying that Begin's group 
represented a “knife in the back of 
the Yishuv.” 

She joined the IZL and was sub- 
sequently expelled from her 
teacher-training college in Tel Aviv 
in the aftermath of the blowing up 
of the Altcicna. The college prin- 
cipal, she says, took exception to 
her Irgun activities. That was in 
1948. By 1950, thanks to a sym- 
pathetic Education Ministry super- 
visor, Glazer managed to find a 
teaching job — although she didn't 
have a diploma. 











TODAY she holds a BA from the 
Hebrew University and an M.A. in 
Bible studies from the Jewish 
Theological Seminary in the U.S. 

She cannot forget the difficulties 
she had teaching illiterate im- 
migrant teenagers from Morocco in 
the early 1950s at the Jabotinsky 
Youth Vilage. 

Low-level bureaucrats at the 


transit camps, she says, assigned the 


“worst cases” to the school. And it 
took sweat and ideological convic- 
tion to keep the village running, and 
the kids in class. 

“We don't want a woman 
teaching us,” was the prevalent sen- 
timent among het charges — some 
of whom came to class with knives 
strapped to their legs. 

Interviewed in her pleasant 
Holon apartment, Glazer noted 
with satisfaction that, after her can- 
didacy was announced, many of her 
former pupils lobbied on her behalf 
at the Herut convention. 's) 

JEFFREY HELLER 


BENNY SHALITA, 45, whose 
No.44 spot on the Likud list turned 
out to be absolutely safe, came into 
politics — and the Liberal Party — 
via the Local Council of 
Menahemiya, a small village 
between Tiberias and Beit Shean. 

Known in the region as a dynamic 
and hard-working character, he has 
without doubt been the key figure in 
turning a neglected and run-down 
settlement into a highly desirable 
residential area, complete with 
swimming pool, sports facilities, and 
cultural activities. ““Quality of Life” 
is the right phrase for Menahemiya 
today. It retains its rural character 
— about 80 of its 300 families con- 
tinue to work in agriculture — but 
in recent years has attracted 
engineers, teachers, medical 
workers, and others in the profes- 
sions. 

A wiry, energetic man who ex- 
udes an air of being in charge, 
Shalita has learned well the techni- 
ques of getting things done in con- 
temporary style. A few years ago, 
his municipal council produced a 
glossy 24-page full colour brochure, 
in Hebrew and English, telling the 
world about Menahemiya. “It's our 
calling card.” he explains, “useful 
for raising funds and attracting new 


people.”” And in the regional 
telephone directory, the 
Menahemiya Local Council's 
telephone listings take up more than 
half as much space as the entry for 
the Lower Galilee Regional Coun- 
cil, which includes no less than 17 
settlements. 

Shalita took on the job of heading 
the local council 24 years ago, at 
the ripe age of 21, making him the 
youngest municipal head in business 
at the time. “It all happened by ac- 
cident, and my job was supposed to 
be temporary,” he told The 
Jerusalem Post in his office at the 
handsome municipality building. 
surrounded by flowers and with a 
fountain playing at the entrance. 

“I came home from the army, and 
1 simply was ashamed at the condi- 
tion of-the village. So we received 
authority from the Ministry of 
Interior to set up a council to 
improve matters. | wasn't planning 
to stay on. But as you see, | did.~ 

His is a farming family: his 
brother now manages his farm: his 
father was born in the Ukraine and 
came to Menahemiya from Sejera 
in 1930: his mother was born in Kfar 
Tabor: his wife is a Tel Aviv pri. 
and the couple have three children. 


LIFE in peaceful and crime-free 
moshava Mazkeret Batya has not 
left new Alignment MK Rafael 
Suissa, 45, blind to the plight of 

i in Israel, and he has 
pledged his Knesset career to 
improving conditions in jails and to 
rehabilitating released convicts. 

Head of the local council of the 
veteran moshava for the past 13 
years, Suissa has been an active 
member of the Labour Party for 26 
years. He was brought to Israel 
from Morocco by the Poalei 
Agudat Yisrael youth immigration 
movement and was educated at a 
yeshiva. 

“I appreciate being chosen for 
the Knesset,” he says, “But | am 
still an ordinary person who lives in 
a rented flat and remembers the suf- 
fering of being a new immigrant 
here.” ' 

“Suissa and his family live in a 
48 square metre apartment. Two of 
his children have recently com- 
pleted their army service and his 
youngest daughter will go into the 
army in two months. 








Many of Mazkeret Batya’s 3,800 
residents are new immigrants who 
have settled down happily. Unfor- 
tunately, the small moshava cannot 
accommodate all those who would 
tike to live there, due to lack of 
housing. 


FOR SUISSA, the Knesset is not a 
goal but a means to an end. He is 
already involved in establishing a 
parliamentary bureau in his region 
to help residents who have 
problems with the authorities. 
Volunteer lawyers will give people 
free legal advice, and the bureau 
will try to speed up responses from 
the appropriate authorities and in- 
itiate parliamentary questions. 

In addition to prison reform, Suissa 
will concentrate on problems of 
education and absorption, and try 
to help released soldiers and elderly 
citizens. | 

He points out that no party has 
said anything about the rehabilita- 
tion of prisoners or about improving 
appalling prison conditions. 

Suissa elaborates: the national 
crime rates is rising. Ninety-two per 
cent of the convicts are Sephardim. 
whose problems can be traced to 
their social, economic and 
educational plight as children. 

When a judge sentences someone 
to prisor, he should not be con- 
demning him to sub-human condi- 
ticns in an over-crowded cage. he 
should not be sentencing the 
prisoner to sleep on the floor 
because there are no beds, or to 
abuse from other prisoners. Nor 
does the judge rule that the human 
image God stamped on the 
prisoner's face should be wiped out 
during his prison term. But that is 
the lot of the Israeli convict. And 
that is what Suissa will fight to 
change. 

“They always say there are no 
funds: let them cut other budgets 
down. | am sure that money can be 
found. and that education and work 
for convicts can be established. And 
what later. when the pnsoner 5 
released? Society doesnt want to 
know him, nobody wants to employ 
him or to rent him an apartment. 
From this situation, the road back 
to prison is very short.” 
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~~ After serving as a.civil servant for 


28 years. Suissa believes that he can 
do his job as a Kn-sset member in 
addition to fulfilling his duties as 
local council head. Of course. he 
says. he will have to put im more 
hours of work. but thats okay 
with him. MICHAL YUDELMAN O 


SHALITA is proud of the fact that 
his village. with a population ion of 


are from North Africa. with others 
from Eastern and Central Europe 


here; everything was very quiet,” 
Shalita assures the visitor to the vil- 
lage, which compared to the old 


Knesset.” He plans to retain both 
jobs, spending three days in 
Jerusalem and four (counting Satur- 
day) in Galilee. Responding to the 
cnticism that both of these are real- 


He hopes to be appointed to the 
Finance or Interior Committee in 
the Knesset. “the latter because | 
have very wide experience in 
municipal problems.” He also plans 
to set up a “Galilee bloc” within the 
Liberal Party to further the 
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development of the north. He insists 
that he is on equally good terms 
with all the power brokers in his 
party, and that “the internal elec- 
were far and away the most 
democratic of all. 

“There are. those who accuse 
Begin of ‘permitting too much 
democracy.” and the Likud of not 
functioning with sufficient: power. 
But in fact Begin believes in 
democracy with his entire soul.” 
IT IS APPARENT that there exsts 
a strong undercurrent of anger 
against the Alignment in Galilee 
settlements outside of the labbutz 
framework. In the case of 
Menahemiya, this may range from 
resentment at having been 
negiected during the Deganya birth- 
day celebrations (Menahemiya was 
actually the first Jewish settlement 
in the Jordan Valley, founded in 
1901 with the help of Baron 
Rothschild; its first name was 
Melahamva, after the Arab village. 
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and in 192! this was changed to 
honour the father of Sir Herbert 
Samuel, Menahem). to a feeling of 
zconomic deprivation, m the light 
of financial aid and industrial pro- 
jects set up for the surrounding kib- 
butzim. 

Shalita on the recent elections. 
“Do you know why people in places 
like Savyon, Herzliya Pituah, North 
Tel Aviv and the best 
neighbourhoods in Jerusalem voted 
forthe Alignment? That's where the 
rich contraciors live, people with 
black money, reople who built the 
Bar-Lev Line and didn't pay taxes. 
They always have it good: but they 
know that with the Alignment they 
have it better yet.” 

To those who do not yet know 
him, “Benny” extends an invitation 
to come to him with any problems 
they may have, “especially the little 
man, with no contacts.”” and 
promises that the door will always 
be open. both in Jerusalem and in 
Menahemya. 's 


Helga Dudman 








ISRAEL 


BRIEFS 


DEAD SEA WORKS PRODUCTION--Sdom--The latest plant addition to the Dead Sea Works, 
which will increase output of potash by 470,000 tons a year, is now being run-in 
and should go into full production soon. Another additional complex, now being 
finished and to be run-in within a few months, will bring the total output of both 
new plants to 1,300,000 tons a year. Present production of the existing plant is 
only 1,200,000 tons. Production will total 2.5m. tons a year when the entire 
complex is operating at full capacity. The project which has just been completed 
should have taken 26 to 30 months to finish, but a stepped-up drive to build it 
as fast as possible--and thus earn an additional $4m. a month~-led to its comple- 
tion within 19 months. Israel Chemicals, the parent firm which owns the Dead Sea 
Works, believes this is a record for finishing such a complicated project in this 
country. Some $94m, was allocated to the project, and evidently not only have 
costs remained within this budget, but there is a feeling that when all the 
contractors’ bills are paid, the total cost may be somewhat lower, About 90 per- 
cent of the equipment that has gone into the plant was purchased in Israel. 
[text] [Jerusalem THE JERUSALEM POST in English 8 Jul 81 p 9] 


SOLAR ELECTRICITY PROJECT--A new system of converting solar energy to electricity 
is being developed commercially by a team of scientists and engineers under the 
leadership of Prof. Yirmiyahu Branover, a Soviet immigrant to Israel, Solmecs, a 
Dutch-based company, is investing $2.5 million to finance the program. Prof. 
Branover's invention is based on the application of magneto-hydrodynamics (the 
science dealing with the motion of fluids through mgnetic fields) to solar energy 
conversion. The new system uses a liquid metal, which is heated up by passing 
through a solar collector. Droplets of a volatile liquid, injected into the 
metal, heat up, vaporize and expand, driving the metal through a strong magnetic 
field. The current generated is picked up by electrodes and the vapour is con- 
densed in a tank and can be used to produce hot water. The price of a 100-kilowatt 
unit is expected to be about $70,000 and the device is reckoned will operate for 
as long as 30 years without requiring repair, supplying all of the electrical 
needs of a large apartment block. text! [Tel Aviv BUSINESS REVIEW & ECONOMIC 
NEWS FROM ISRAEL in English No 80, 1981/II p 4] 
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"AQABA TOURIST PROJECTS UNDERWAY 


JORDAN 


London 8 DAYS in English No 27, 11 Jul 81 pp 50-51 


[Article by Poul Roberts] 


[Text] 


JORDAN harbours ambitions of 
developing its substantial Gulf of Aqaba 
coastline into a major near-term tourist 
attraction, utilising parts of the 26km of 
scenic shoreline donated by Saudi Arabia in 
the 1970s. Aqaba has attracted 
international attention of late more as a 
bustling seaport supplying Iraq's war effort 
than as a blossoming tourist town. 

The Gulf of Aqaba’s location on the Red 
Sea, and its natural beauty, make it an 
obvious tourist attraction. ‘The drama of 
bare ridges leading the eye to a rugged 
mountain backdrop, and the contrast 
between brown rock and intensely blue 
sea,’ as one London consulting firm noted in 
its 1980 assessment to Jordan's ministry of 
tourism, encapsulates Agaba’s scenic 
potential. 

The key to the development plan, v. hich 
will push the project's total cost to nearly 
$3bn. is a giant resort complex ringing a 
manmade lagoon along the northern shore 
— the ‘lagoon project’. 

Jordanian planners are proceeding with 
these lavish designs on the strength of a 40 
per cent jump in Aqaba’s visitors in the last 
two years. Europeans (mostly Scan- 
dinavians, who comprise 30 per cent of all 
Aqaba’s patrons) and regional Arabs lead 
the build-up. 

Agqaba’s new popularity parallels a surge 
in Jordanian tourism that last year injected 
nearly Jordanian dinars 160m ($480m) into 
the economy. almost doubling in five years. 
Travellers to Aqaba are expected to double 
the 1980 figure of 75,000 again by 1990. 
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‘We are firmly convinced that now is the 
time to make Aqaba a major tourism 
facility, particularly for the Arab world. 
says Zahdi al Wawi of the ministry of 
tourism. 

However, it appears that this theory 
hasn't been subscribed to by the ministry's 
marketing department as yet. A spokesman 
said his department planned no new 
advertising campaigns in Asia. Jordanian 
tourism is promoted only very generally in 
North America, Europe, the Far East and 
some Middle Eastern countries. About 
JD150,000 ($450,000) will be spent on 
advertising in 1981. 

Since Aqaba’s first hotel was built in 
1961. the gulfs fabulous tropical 
temperatures and arresting landscape have 
drawn good crowds. As more hotels and 
facilities sprang up. tourist numbers peaked 
at about 45,000 in 1973, and then levelled 
off through 1978. There are now eight 
hotels. 

European visitors dropped to 8.4 per cent 
of the total in 1977, after reaching 27 per 
cent in 1974. Aqaba’s primary bait for 
Europeans has always been winter scuba 
diving but, largely due to industrial 
development around the gulf, an estimated 
one third of the Jordanian coastline’s 
splendid coral reef has been destroyed. 
Since the decline of the reef, a brilliant 
green against the deep blue gulf water, 
many exotic marine specimens have 
become less common. Word travelled fast 
around Europe — but in 1978 the Danish 
tour company Tjaereborg began arranging 
massive charters to Aqaba. 
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Now the current fighting in Lebanon and 
on the Iraq-Iran front has renewed 
suspicions about the region's Stability, 
according to tourism observers in Jordan, 
and European numbers are again on the 
decline at Aqaba. On the other hand, there 
has been a significant increase in the 
number of Arab and Jordanian visitors to 
Aqaba. 

Average hotel occupancy has jumped 
from only 30 per cent in the mid-1970s to 
57 per cent in 1980. Furthermore, hotels 
exhibit an impressive 95 per cent occupancy 
rate in winter. To lure new customers, 
Aqaba’s establishments have ‘begun 
offering discounts as high as 50 per cent in 
summer. 

Aqaba’s resort area offers one luxury 
five-star hotel — the Holiday Inn — but 
there are four other top-quality hotels. 
Government planners want an increase in 
beds to about 7,000 by 1990, from the 
current 1,400. 

The aim of the lagoon project is to 
improve the quality of Aqaba’s accom- 
modation and entertainment facilities — 
after persistent complaints from visitors — 
while catering to both the requirements of 
more affluent customers and the ‘sun, sea 
and sand’ preferences of mass tourism. 

Circling the lagoon will be a bevy of 
luxury and medium-priced hotels, and 
attractive chalets. Water-sport amenities, 
numerous restaurants, nightclubs and 
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grocers will make the vacation complex 
entirely self-sufficient. In addition, the 
government appears inclined to respond to 
market surveys indicating that a casino 
could pay for the programme in as little as 
ten years. 

Bids for the first stage of construction on 
the lagoon project will be invited by late 
summer according to al Wawi. 
Expenditures have been included in 
Jordan’s 1981-1985 Five Year Plan. The 
second phase of the Aqaba develcpment 
programme, the ‘south coast’ plan, aims to 
attract those tourists lured by sun, sea and 
sand. ; 

Designs for a 7km public beach, complete 
with picnic and camping areas, toilets and 
snack bars are now being concluded, says al 
Wawi. Portions of the beach will also be set 
aside for the development of hotels, 
bungalows and luxury apartments. Four 
international hotel chains have already 
expressed interest. The tract is being 
planned in detail by Jordan's many planning 
agencies. 

Though al Wawi admits that planning on 
this scale has never been undertaken by the 
more than 30 offices participating, he is 
confident the bureaucracies can pull it off. 
To encourage private investment, 
government lending institutions will offer 
long-term financing of 65 per cent of capital 
requirements. at interest rates at least one 
point below commercial rates. 








KUWAIT 


ARAB MISUSE OF OIL WEAPON DISCUSSED 
GF060921 Kuwait AL-QABAS in Arabic 5 Aug 81 p l 
[From the "Opinion" column by editor in chief Jasim Ahmad al-Nisf: "Oil Players") 


[Text] Those who believe that Arabs will have an oil weapon for the rest of this 
century, are wrong. Those who believe that Arab investments abroad, whether in the 
United States or Europe, can play any role or can be withdrawn whenever these 
countries pose a threat to investors, are wrong. 


We, as Arabs, have destroyed one of the strongest weapons in our hands--oil and 
its derivatives--because we have glutted the international market with large 
quantities of oil so that now the United States has an oil reserve to meet its 
needs for mre than 3 years even if production of Arab oil is completely halted. 
Even the world's poorest country, Bangladesh, has an oil reserve to meet its 
needs for more than 9 months. This is an enormous reserve. As for European 
countries, their reserves of Arab oil will meet their needs for 2 to 2 1/2 years, 
taking into consideration that these countries purchased oil at relatively low 
prices compared with its current prices, and that the purchasing unit--the 

U.S. dollar--was cheaper than its current rate. 


We do not expect oil to be our weapon in the near future because we have not used 
it properly, keeping in mind that there are two main oil-exporting countries-—-Iraq 
and Iran--whose oil exports have been almost suspended for a year because of the 
war between them. However, with regard to this basic strategic material, the 
international market is self-sufficient. Perhaps this is the reason why oil- 
importing countries are trying to impose conditions on oil purchases and prices 
set by oil-producing countries. Even Japanese industries have begun to impose 
conditions. They have rejected the prices of the oil-producing countries and 
have threatened to stop their dealings with them if their demand on reducing 
prices is not met. They have not even made the effort to compare prices of 
industrial products being exported to us--whether these products are U.S., 
European or Japanese--for the past 10 years so that the very high prices of 

their products will go unnoticed. 


Therefore, we, as Arabs, must make proper use of this gift, which is dear to us and 
is vital to the future of our Arab nation, in order to lay the foundation for our 
scientific progress and enable us to use this weapon confidently instead of letting 
days, indeed years, pass by and finally regretting not having used this gift at the 
appropriate time. 


From this time on, we must reduce our oil exports and thus plan for our coming 
generations by not exhausting our oil wells. 
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KUWAIT 


INDUSTRIAL BANK GRANTS $25 MILLION IN LOANS 
Paris AN-NAHAR ARAB REPORT & MEMO in English No 30, 27 Jul 81 p 2 


[Text ] 


The Industyal Bank of Kuwait has approved loans 
totalling S2§ million to six industrial establishments, it 
was announced last week and the Industria) Promotion 
Committee approved applications for grants to expand 
23 existing industries. 

The loans are all on soft terms, the announcement 
said without giving details. 

The Kuwait Company for the Manufacturing and 
Trading of Furniture has been granted a $4.9 million 
credit to expand its plant and introduce anew production 
line for wooden doors, kitchen utilities and special 
ceilings. 

Kuwait’s Industrial Gas Corporation will obtain 
$3.26 million to finance the expansion of its Shuaiba 
project, which produces oxygen and nitrogen. 

The Khamees Plastic Factory is to benefit from a 
$470.000 loan to purchase equipment and expand pro- 
duction of plastic packaging matenals. 

Another $1.08 million have been earmarked for an 
unspecified factory’s expansion programme, while the 
Kuwait Company for Chemical Manufacturing will 
receive $10.84 million to construct a new plant. The 
project 1s te produce chemicals used by local textile 
industries 

A Joan of $4.71 million has been granted to the 
Kuwait Sharjah Company for production of cooling 
and refnyeraton equipment 

According to the reports from Kuwait, the Indust- 
nal Promotion Committee approved the creation of 
25 new local industnes last year, involving investments 
worth $143.86 million. 

The reports also announced a two-year ban on 
imports of black steel pipe in order to protect local 
industry. 
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LEBANON 


RESOLUTION ON ISRAELI AGGRESSION PASSED 
NC231938 Beirut Domestic Service in Arabic 1800 GMT 23 Jul 81 


[Text] The Chamber of Deputies today unanimously approved the recommendation 
adopted by the joint subcommittees at their meeting last Monday after making 
some amendments that were also unanimously approved by the Chamber of Deputies. 


The following is the text of the recommendation: 


1. In view of the increasing Israeli aggression on Lebanon that is currently 
threatening the implementation of a new stage in Israel's expansionist plan at 
the expense of southern Lebanon, the joint Chamber of Deputies subcommittees 
of foreign affairs, national defense, administration and justice which met on 
20 July 1981 decide the following: 


Proceeding from the fact that this aggression and the recent grave escalation 

is an axiomatic result of the previous stages of the tragic crisis emerging 

from the situation in southern Lebanon and represented in the continued policy 

of refraining from adopting a stand that can confront the crisis according to a 
clear and specific visualization of a plan of action that takes into considera- 
tion all eventualities; proceeding from the premise that the Arab countries must 
adopt a responsible stand confronting the Israeli scheme according to the 
following option--either to embark on a military confrontation or draw up a 
unified political and economic plan that can foil the enemy's plan in keeping 
with the provisions of the Arab League Charter and the joint Arab defense treaty; 
and proceeding from the proven impotence of the UNIFIL forces to perform their 
tasks and because extension of the UNIFIL mandate to date takes place automatically 
regardless of how well they perform their tasks and the results they achieve--a 
matter that has made their presence imposed on them and on the UN General 
Secretariat and so useless that it practically leads only to an international 
coverup and perpetuation of the status quo in the south, the Chamber of Deputies 
at its session on 23 July decides to recommend to the government the following: 


1. To call on the members of the Arab League and the Joint Defense Arab Council 


to put the Arab responsibilities before the Arab and to make an urgent resolution 
on this opinion by drawing up a military, political and economic plan, including 
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the oil weapon, to face the challenge. The Chamber of Deputies emphasizes its 
previous resolutions and recommendations. It asks the Arab countries to chart a 
joint Arab strategy to implement the resolutions of the Security Council and of 
the Arab League, including the summit conferences and the concluded agreements. 


2. To call on the United Nations to put the responsibilities of the international 
community members before them and to adopt resolutions and measures that can 
practically deter Israeli aggression and put an end to its disdain of the spirit 
and provisions of the United Nations. The Arabs are called upon to adopt a 

unified stand on this issue toward the United Nations that may lead, if necessary, 
to taking decisive and firm measures at the political and economic levels toward 
the international powers supporting Israel and consequently responsible for failure 
to implement the Security Council resolution on the south, a resolution that 
provides for removing the occupation and extending legitimacy through the area. 


3. The Lebanese Government must adopt a frank and suitable stand in light of 
the extent of Arab and international response toward its current tragedy. 
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LEBANON 


PHALANGIST STATEMENT AT CHAMBER OF DEPUTIES DISCUSSED 
NC231558 Beirut Voice of Lebanon in Arabic 1240 GMT 23 Jul 81 


[Deputy Edmund Rizq'’s statement on behalf of the Lebanese Phalangist Party at 
the Chamber of Deputies session on 23 July--recorded] 


[Text] We want to adopt a gallant stand on the Arab and humanitarian levels. 
We support the liberation of the usurped land in Palestine, but we are against 
endangering Lebanon vainly and uselessly, making it a tender morsel for 
aggression, because the results of these operations are only further ruination, 
destitution, desplacement, devastation, exhaustion and killing Lebanon and the 
Lebanese people. 


When Israel poured its bombs out, it hit Lebanese utilities and shed Lebanese 
blood. Whether the dead in Lebanon are Lebanese or resident guests, the tragedy 
is Lebanese. Certainly, we cannot persist in this superciliousness, ignorance 
and (?partial confrontation). We say that Israel is aggressive, but it justifies 
its aggression and uses pretexts in international forums, saying it is defending 
its security. As I have said, we support fighting if there are genuine fighters 
and not advocates of fighting and are hiding. We support war if there are warriors 
and not only advocates of war. They are only using the word ‘war" on the radio 
as a false slogan, and then throw the burden on those poor steadfast people in 
the south, who are bleeding daily, and on this homeland, which was a source of 
pride for the Arabs and Arabism and gem in the Arab East. This homeland is now 
disintegrating and suffering the pains of death. The slogan now is to watch 
Lebanon and instead of solidarity they now offer it alms. We are sicx of alms 
and begging at doors. We must stand in unified firm, unpenetrable and closed 
ranks. No one can accuse us of not being in solidarity with the Palestinian 
cause. We are the ones who accuse the others that they are abandoning the 

' Palestinian cause and Lebanon and are enjoying seeing the pressure concentrate 

on Lebanon and becoming the abscess. If we really want to tackle the issue of 
southern Lebanon, which is at the root of the Lebanese question, we must tackle 
all the aspects of the question and not only part of it. We must say all the truth 
and nothing but the truth to all the people and it must be said by all. There is 
no forum like this Chamber of Deputies for the truth to be said. There are no 
other people like this audience who represent Lebanon, the Lebanese people, fact 
and solidarity and not sectarianism, parties, domination or anything alien to 

our originality. 
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The recommendation adopted by the joint subcommittees is right, but it is not 
sufficient to rally around it a Lebanese unanimity because it did not tell the 
whole truth. The truth is that we are the masters of our decision and its timing 
and assess any issue according to its suitability to our supreme national 
(wataniyah) interests and our Pan-Arab [Qawmiyah] interests which do not shirk 
our national interests. Lebanon is being grievously wronged by its Arab 
brothers. ‘his fraudulence is represented in the Arabs’ overlooking the 
contraventions, evil practices and excesses that are embroiling Lebanon and not 
benefitting the Palestinian question. We want to be on good terms with all the 
Arabs, particularly the Palestinians, the Syrians, the Arab detterent forces 
and all, but on scientific and objective bases. 


Lebanon is fragmented, the Lebanese people are in a state of destitution and the 
Lebanese institutions are dismembered. All the Lebanese institutions and their 
competence, safety and patriotism are being discredited and slandered--because 
we have not yet announced a unified stand on the reality of the situation we 
have been living through for well over 12 years. This situation has exacerbated 
since 1975 as a result of disregard and negligence. If we really want to save 
Lebanon, we must be frank. 


Thus, we say frankly, if we want to fight Israel, let us fight it as Arabs from 

the ocean to the Gulf and according to a unified strategy. If we want to make 
peace with Israel, let us do that with honor and dignity and not by sneaking 
through the Camp David agreements or some such agreements. We do not want sneaking 
around, but direct, honest and courageous confrontation through Arab solidarity. 


All accusations now fall before the accusations we are leveling at those who 
relinquished the substance of the Palestinian cause and Lebanon, leaving it an 
unprotected morsel for the open Isaeli (?fangs). From now on, no one can accuse 
us--we are the ones who level accusations. No one can classify us from now on-- 
because we are more entitled to classify. We have drenched our soil with our 
blood and the blood of our youths from all sects and areas. We reject any 
division and segration among the Lebanese people. We want the Muslim before 

the Christian to bear the Cedar Banner, and we want the Christian before the 
Muslim to defend the Arab right in every Arab land and everywhere. However, 

we want both the Muslim and the Christian together on the road to reality, 
confrontation and frankness. 


In the face of the Israeli aggression, Lebanon is today weak and being taken 
unilaterally. The Lebanese people must be unified by reality and see it, so 

as to tell anyone, whether Syrians, Palestinians or Arabs, from the East or the 
West, that this is our homeland and (?yours) and this is our land and your guest 
country. Come all of you and let us reach an understanding on how to coexist and 
live and really repulse the aggression, and not by giving us the crumbs and 
leftovers of your oil. Anyway, we thank you for the alms, but we want genuine 
Pan-Arab solidarity. We do not want anyone to set examples for us, because 
Lebanon is now giving the example for everyone--how men and people die when they 
believe in their cause and defend their right. 
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COMMERCIAL ACTIVITY FLOURISHING 


LEBANON 


Paris AN-NAHAR ARAB REPORT & MEMO in English 13 Jul 81 pp 4-6 


[Text] 


It would be a bitter irony if the current negotiations tu 


bring peace to Lebanon produced a political settlement, 
but with it. cconomuc collapse. 


Distorted almost beyond recognition by sia years 
of civi strife, the Lebanese economy resembles that of 
no other economically advanced nation. And yet, it 
not only functions, it is thriving. 

In all logic, the economy should have vanished long 
ago, for there exist only the vestiges of a state structure. 
The vast amounts of money which trickle down to 
citizens mostly come from the large inflows of foreign 
funds channelled through political and paramilitary 
organisations; some of these are richer than the govern- 
ment itself. 

It is precisely the disappearance of these channels, 
implied by 2 political settlement, which could wreak 
economic havoc, for there are virtually no other struc- 
tures on which to base national reconstruction. It is 
almost a truism that Lebanon today is a nation without 
a state; as the following analysis shows, a major task 
facing the peacemakers is to avoid creating a state 
without a nation. 

After lengthy negotiations with warring factions 
on both sides of the divided capital, Parliament was 
finally able recently to meet to vote on the government's 
1981 budget proposals. The legislature brought in only 
minor amendments to the LL 5.2 billion ($1.22 billion) 
budget, details of which appeared in this newsletter’s 
January 12 issue, and approved a deficit of LL 1.5 
billion ($351 million). 

Although it constitutes a full third of the budget, 
the deficit in itself is not particularly alarming. However, 
taken in the context of a public debt of LL 2.2 billion 
($515 million) and an admission by Finance Minister 
Ali al-Khalil that the Treasury's health is poor, there is 
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cause for concem. The shortfall is due, not to spectacular, 
deficit financing of public sector projects, but to a 
mounting public debt and the inability to tap the 
country’s economic resources. 

There is a paradox here, for there is no shortage 
of money in Lebanon. On the contrary, liquidity levels 
in private banks are very high, while the performance of 
the national currency, though weakened by the nse 
in value of the dollar, is generally regarded as reasonable. 
All forms of commerce are flourishing, from conventional 
trading to the peddling on street comers of every com- 
modity imaginable. 

in many parts of the country, real estate is booming 
and land prices in Beirut are astronomical, with pavement 
shacks reportedly commanding key money running into 
millions of pounds. Construction is visible everywhere, 
much of it in the traditionally poorest areas such as the 
south. There is no shortage of any type of consumer 
goods, from basic necessities to ostentatious luxury 
items, and although the cost of living is prohibitively 
high for low- and middle-income eamers, hunger does 
not exist, despite the destitution of thousands as a 
result of the fighting. 

A further sign of some form of economic dynamism 
is provided by balance of payments figures. Last year, 
Lebanon had an estin:-ted balance of payments surplus 
of LL 3 billion ($810 muiiuon, at yearend exchange 
rates). Such a favourable position was also enjoyed 
before the 1975-76 war. 

However, the raw figure conceals the all important 
fact that the state no longer benefits from the side-effects 
of such favourable trade surpluses. Most trade is entirely 
in private hands; but while in the past the state reaped 
some of its benefits through customs duties, that is no 
longer true. Revenue from dutes 1s continually falling 
at a time when it is virtually the only form of income 








left to the state, given the impossibility of collecung 
direct tax. 

According to figures recently released by the Beirut 
Chamber of Commerce and Industry (BCCI), customs 
receipts fell by 32 per cent, from LL 360 million in the 
first half of last year to a miserable LL 212 million 
($48.75 million at current exchange rates) in the compa- 
rable period of this year. 

Such a drop is significant in itself, but it takes no 
account of inflation, nor of increased trading. The BCCI 
has projected, on the basis of trading pattems, that the 
government ought to have collected LL 500 million ($115 
million) in the first half of this year, while other estimaies 
have put lost customs revenue at closer to LL 2 billion 
($540 million) 

Customs receipts have been dwindling visibly since 
the 1975-76 war, but they have never hit the record 
lows registered today. From 1968 to 1974, receipts were 
usually at around 1] per cent of the value of imports. 
This dropped to 9 per cent in 1979, to only 6.8 per cent 
last year and will probably be markedly lower this year. 
Whereas customs recipts represented 49 per-cent of total 
state revenue and 80 per cent of indirect taxes and 
duties previously, they provided only 27 per cent of 
total revenue and 95 per cent of indirect duties last 
year, and ase projected to fall to 14 per cent of total 
public income this year. 


New forms of smuggling have appeared 


As the BCCI report points out, this drastic fall has 
been accompanied by peak performance levels at the 
country’s many illegal ports in the period spanning the 
end of last year and the first few months of 1981. 
Known for what is often described as their resource- 
fulness. the Lebanese have developed new and more 
sophisticated forms of customs duty evasion, such as 
underbilling. Mey 

Ships docking in at legal entry points draw up 
manifestos quite at variance with the actual volume and 
value of goods abroad: minimal duty 1s thus paid on 
what is declared while the largest part of the merchan- 
dise goes untaxed by the state — though not entrely 
tax-free. since militias on both sides of the Beirut port, 
for example, collect their own special due. 

The loss is becoming serious as the government is 
increasingly under pressure to meet higher and higher 
current expeiditure, carry out its ambitious and socially 
desirable reconstruction and development programme 
and continue subsidising some essential commodities 
such as wheat and fuel. That pressure on the one hand, 
and the state’s increasing inability to meet these demands 
is eroding the economy in a way that ts not immediately 
obvious when one walks down the busy commercial 
streets of most Lebanese towns. 


Unable to pay a $ 45 million fuel bill due in Apnil. 
the government was recently threatened and then faced 
with a crude oil cut-off from its supplier, Trans-Arabian 
Pipelines (An-Nahar Arab Report & MEMO, June 1). 
After a month-long interruption, when the country $ 
oil reserves were adequate to cover Jocal refining and 
-orsumption needs, Tapline resumed pumping this 
month subyect to the goverment settling its now $90 
millon bill within a fortnight. It is probable that Saudi 
Arabia will step in and settle the amount outstanding to 
the Saudi-based Tapline, as it didin 1977, when Lebanon 
had an unpaid fuel bill going back to 1973. 

This threat to Lebanon's energy supplies has also 
reinforced its dependence on Syria. The Ministry of 
Petroleum and Industry has signed an agreement with 
Syria's Banias refinery authorities for the supply of 
10,000 tonnes of refined petrol with an option for a 
further 20,000 tonnes. 

The Ministry, which also subsidises butane gas 
production by one-third, has been forced to make 
another agreement with Syna on the supply of anything 
between 30 and 100 tonnes of gas a day, owing to a 
dispute with local gas distribution companies. Panic at 
the news of an impending shortage has sent butane gas 
prices in the last six weeks by 50 to 80 per cent above 
normal levels. 

Apart from the ad hoc nature of all these measures, 
the exact terms of the agreements for renewed or in- 
creased supplies have not been publicised and there is 
thus no way of ascertaining their long-term implications. 
The situation could also worsen as extra supplies from 
Syria would not meet the shortfall from an eventual 
cut-off by Tapline. Current reserves of gas oil, diesel 
and fuel oil are estimated to be sufficient for local 
consumption until the last week of August, while re- 
fined petrol exists in quantities to last until the third 
week of this month. 

The government has also announced an increase in 
public and private sector wages and salaries. There was 
nothing unusual in that, since every year the trades union 
confederation negotiates new wage settlements in the 
spring. However, the vicious circle of inflation from 
higher costs of living and consequently increased salanes 
and wages goes unbroken. The cost of living indices 
established by the government and by the confederation 
were predictably very far apart, and the maximum 
increases of 15 per cent conceded by the government 
were well below the confederation’s demands, in addition 
to the LL 1 billion ($230 million) in fuel and wheat 
subsidies, the burden on the state has become almost 
intolerable. 

The picture is even gloomier when one considers 
that the five-year $2 billion aid package promised by 
the oil-rich Arab countries for reconstruction and deve- 
lopment projects is way behind schedule. Only $200 
million has been received so far when it should -have 
been $600 million by the end of June. 








Furthermore, industnalists whose enterpnsesaccount 
for a significant economic retum, both in terms of job 
opportunities and revenue generated, are threatening 
unspecified reprisals if the state continues to tum a 
deaf ear to their calls for help. They are seeking a re- 
scheduling of some LL 600 million ($138 million) of 
debt and need an executive order to obtain satisfaction. 
Moreover, they have appealed for various state-backed 
facilities and incentives so that what industry exists 
can go on. Their losses are reflected in social hardships 
for workers, who in tum are unwilling to make further 
sacrifies for the survival of the industnal sector. 

The problem is apparently intractable, as indust- 
rialists and government alike both depend on the state 
of security for their growth - unlike all the beneficia- 
nes of trade. whether legal or dlicit. who continue to 
flounsh in the most atrocious secunty conditions. As 
all else. these are intimately linked to the political 
conflict in the country, and though some form of 
normalisation has been set sn motion in the last two 
weeks. a real cure to the country’s economic ills will 
not be forthcoming short of a total political solution 

hardly a likelihood at present. 

The head of the BCCI, Adnan Kassar. has warned 
that the economy is on the brink of collapse. Ina totally 
laissez-faire economy, the state's capabilities before the 
outbreak of the war in 1975 were already minimal, 
and though there has been some change in economic 
philosophy towards more control of socially essential 
aspects of the economy. these capabilities are now 
almost totally eroded. at a time when they have become 
more necessary than ever before. 
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LEBANON 


BRIEFS 


DEFENSE TREATY WITH SYRIA--Beirut--In'am Ra'd, leader of the Syrian Social 
Nationalist Party, has affirmed that the struggle against the Zionist enemy 

is a Pan-Arab struggle dictating cohesion and the drafting of frameworks and 
forms necessary for forming a unified Pan-Arab front. Im a statement today, 
Ra'd called for concluding a joint security and defense treaty with Syria. 

He asserted that at this time of struggle against the Zionist entity, we must 
adopt the Pan-Arab security equation, namely the Syrian-Palestinian-Lebanese 
national alliance. Ra'd explained that the political aim behind the escalation 
of the Zionist military acts is to dismember the Pan-Arab front of steadfastness 
and to dissociate the Lebanese masses from the Pan-Arab issue by inflicting on 
them grave losses. [Text] [JN202136 Damascus Domestic Service in Arabic 

2115 GMT 20 Jul 81] 
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FIVE-YEAR PLAN DISCUSSED, DEVELOPMENT COUNCIL FORMED 
Paris AL-NAHAR AL-"ARABI WA AL-DUWALI in Arabic No 218, 6-12 Jul 81 p 41 
[Article: "The Second Five-Year Plan--Ambitions and Objectives" ] 


[Text] During the second half of 1981, work began officially on implementing 

the second phase of the comprehensive economic plan with the implementation of the 
second five-year plan (1981-1985) which is not much different from the first 
five-year plan (1976-1980) inasmuch as the objectives of both plans were delineated 
within a comprehensive development framework which was defined by the 1975 develop- 
ment law and which covered both plans. 


Ambitions 


The second development plan earmarked about 2.152 million Omani riyals (double 

the costs of the first plan) for expenditure on development projects while general 
expenses for the 5 years were estimated at 7.364 million riyals with incoming not 
exceeding 6.947 million. Important policies involved in the second plan are: 


Proceeding with an expanded program of providing services and extending the 

network of facilities to various areas of the country, giving particular importance 
to the areas with particular geographic characteristics, such as the Musandam area, 
the southern area, the interior of Oman and the remote areas. 


Giving particular priority to the irrigation, agricultural and fishing sectors, 

for which 157 million Omani riyals were allocated, including 22 million for 
repairing and maintaining wells and canals, 43.5 million for promoting the 
agricultural and fishing sector and 19 million for establishing an agricultural and 
fishing loan bank. 


Appropriating 135 million riyals to support the private sector. 


Authorizing 344 million for the communications sector, roads, ports and radio 
and landline communications. 


Forty million Omani riyals for building 4,278 homes for persons of low income. 


Providing all areas of the Sultanate with electricity and water services. 











Objectives of the Plan 


There is another aspect to the economic plan in the Sultanate, that is, the full 
interest in having it be comprehensive and integrated. Therefore, a development 
council has been set up, headed by the sultan himself, to be the central machinery 
for planning with the following fundamental foci. 


Increasing investments in production projects in the industrial, mining, agricul- 
tural and fishing sectors. 


Developing new sources of national income to stand along side it and to replace 
it in the future. 


Making a geographical distribution of investments to cover all areas of the 
Sultanate. 


Taking an interest in all sources of water as a vital compnent necessary for 
continued development of economic activity. 


Promoting local commercial activity, increasing competitive activity and ensuring 
a reasonable level of prices. 


Rounding out the essential elements of a free national economy centered on the 
activity of the private sector based on free competition with no monopolies. 


Raising the skill level of the state's administrative machinery. 
Years of Challenge 


The first phase of the life of economic development in the Sultanate (1970-1975) 
was characterized by an emphasis on providing a foundation for infrastructure 
projects necessary [or economic and social development in particular, and for 
modernization and development in general, in order to bring about rapid economic 
and social development which would make up for the earlier years of isolation. 


In studying conditions in the Sultanate before Sultan Qabus assumed the tasks 

of governing, it emerges that national income was 81 million riyals while govern- 
ment expenses were 21 million, investments in the private sector were 1.1 million 
and the country had no more than 10 kilometers of paved roads, 12 beds in hospitals 
and lacked modern ports and airports. After 5 years had passed since the start 

of the first development plan, national income had risen to 590 million, an 
increase of 445 percent, the government's share of investments had risen 82 percent 
and those of the private sector 50 percent, 176 schools had been built, there was 

a total of 708 kilometers of paved roads and hospital beds had risen to 1,000. 


Statistics changed with implementation of the first 5-year plan: national income 
rose in 1979 to 1.032 million riyals, investments to 318 million and net exports 
of commodities and services to 262.1 million. 
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There was a surplus of 124.2 million riyals in the balance of payments in 1979 
“apared with a 12.8 deficit in 1975. Net loans and subsidies sank in 1979 to 
about 58 million compared with 124 million in 1975. 


The J-year plan accomplished 85 percent of its objectives. The question remains: 
Will the new plan have this degree of success? 


Omani officials are optimistic. Will this optimism be justified? 


8389 
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PROGRESS CITED IN CEMENT INDUSTRY 


Muscat TIMES OF OMAN in English 23 Jul 81 p 17 


[Text] 


The final seal was put on the 
building of a ROSO million cement 
factory at Rusail with the signing on 
Saturday morning of a Letter of 
Credit between the Oman Cement 
Company and the Arab Bank 
Limited. 

Work on the project has already 
started on the site and is expected to be 
completed before the end of 1983, 
when it will produce some 624,000 tons 
of cement a year. A smalier plant is also 
under construction in Salalah, and the 
two will effectively combine to provide 
ready cement for building projects 
throughout the Sultanate. 

The Letter of Credit was signed by the 
Chairman of the Board of Directors of 
the Oman Cement Company and 
under-secretary of the Ministry of 
industry and Commerce, Ali Dawood, 
and the Executive Manager of the Arab 
Bank Limited, Mr Abdulkader Askalan. 
The Arab Bank Limited heads a 
consortium of banks ail based or 
operating in Oman. 

From the end of this year, some 
20,000 tons of pliant equipment will be 
shipped mainly from Europe to Oman, 
and will be transported from Mina 
Qaboos to Rusail for assembly by 
specialists. The main contractors are’ 
The West German firm Krupp Polysius, 
one of the world’s major suppliers for 
cement-making tactones and with a 
200-year history of building successful 
plants throughoui the world. 

The project is under the care of Basse 
Sambre-ERi of Brussels, specialist 
cement project consultants, who are at 
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the moment busy vetting all the designs 
from suppliers. The company’s 
consultants will supervise the work of 
the various contractors on site in 
association with the Oman Cement 
Company's technical department. 

The completed plant site will be 
served by a 10km road running from the 
main Seeb/Nizwa road, designed by 
Turner Wright and Partners and 
constructed by Wimpey Alawi LLC. 

A housing complex, designed by 
Huckle and Partners and complete with 
pool, clubhouse, clinic and shops, is 
also being built to cater for the 300 staff 
who will eventually run the factory. 

The entire project will resuR in the 
production of high standards of cement 
which will serve the building 
requirements of the Capital Area, 
northern Oman and the interior. 

Key members of staff from Krupp 
Polysius are to help run the plant for the 
first three years, after which the Oman 
Cement Company will take over 
completely on its own. 

A contract signed between the Oman 
Cement Company, which is wholly 
owned by the Goverment of the 
Sultanate of Oman, and Krupp Polysius 
in February this year also made 
provision for the training of Omani staff 


- whowill keep the plant running 24-hours 


a day on a three-shift basis. 

A considerable degree of planning 
has gone into the design of the works to 
ensure that the plant will be the most 
successful in the Middie East. The 
layout and provision of the major 
machinery units have been designed so 
that an extension to double the plant's 
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capacity could be easily and 
economically arranged. Automated 
controls and careful design of each 
section should provide Oman with 
home-produced cement of a very high 
Quality. 

The cement which is to be produced 
is known as Orainary Poriand Cement 
and Sulphate Resisting Cement - dry 
cement. The company has chosen to 
produce cement by the dry process to 
save energy. for wet cement would 
mean an additional outlay for water and 
heating. 

The raw materials needed for 
production are available near the site, 
and include limestone, sillica and a 
smail quantity of iron-ore from lbdra. 
Apart from a mintmal amount of bauxite 
being imported from Australia, the 
production of cement at the factory 
begins and ends in Oman, with the 
finished product being sent to existing 
cement merchants for delivery to 
customers. CM-S 
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BRIEFS 


U.S. ACTIONS CONDEMNED--SAWT AL-THAWRAH, the organ of the PFLO, has called on 
the Arabs to boycott the United States economically and diplomatically until it 
realizes the gravity of the game it and its godchild, Israel, are playing. In 
its editorial this morning the paper said that the encouragement, support and 
backing given to Israel by Washington is known to all. The United States 
stresses and ("flaunts") its support for the Zionist enemy. This support makes 
Israel commit crimes against the Arabs. That support had emboldened the enemy 
to bomb the Iraqi nuclear plant and launch a large-scale attack against Lebanon 
in addition to threatening Syria with aggression. All this would not have 
happened if it had not been for the American support of the state of the Zionist 
gangsters. [Excerpt] [EA092042 Aden Domestic Service in Arabic 1230 GMT 9 Aug 81] 
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QATAR . 


$3.5 MILLION PER DAY LOST DUE TO OIL PRODUCTION CUT 
Paris AN-NAHAR ARAB REPORT & MEMO in English No 30, 27 Jul 81 pp 10, ll 
[Text ] 


The state of Qatar is losing $3.5 million a day following 
a 16.5 per cent cut in oil production which went into 
effect on June 1. Authoritative sources in Doha are 
quoted as saying that daily output of oil had dropped 
by 80.000 b/d to 400.000 b/d, after the decision taken 
at the May meeting of OPEC oil ministers in Geneva to 
reduce production by 10 per cent. 

Daily revenue from oil sales were estimated at 
$18 million before the production cut in Qatar. And 
present levels will be maintained, the sources said, until 
the world oil glut estimated at around 2 million b/d 
is resorbed. 

Qatar has been finding it increasingly difficult to 
sell its oil in recent months. and had already been forced 
to cancel a premium of $6.50 it tried to charge from its 
Vgranese customers in the spring ¢ in-Nahar Arab Report 
& MEMO, Apal 13). 

The sources in Doha said Qatar had renewed existing 
contracts with intemational companies, but they declined 
to give the terms of these agreements, the OPEC news 
agency reported. “We have resolutely resisted cutting 
the price.” was the only comment cited in the report. 
The sources indicated that Qatar would not necessarily 
increase production once the glut eases, probably some 
time next winter. 
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SYRIA 


PAPER LINKS USSR-SYRIAN MANEUVERS TO U.S. POLICY 
PM101555 London ASH-SHARQ AL-AWSAT in Arabic 8 Jul 81 p 9 
[Editorial: "The Joint Maneuvers"] 


[Text] What exists between Syria and the Soviet Union is a treaty of friendship 
and cooperation signed in October 1980; what is now taking place between Syria 
and the Soviet Union is joint military maneuvers close to the Syrian coast in 
the vicinity of Latakia and Banyas. 


These are the first joint maneuvers ever staged by the Syrian and Soviet armed 
forces and the first Soviet military maneuvers ever staged on any Arab territory. 


The opponents of this military cooperation are very disturbed, and the alarm 
is being sounded, warning of a Soviet military presence in the Arab East close 
to the oil sources and refineries. 


Those who are in favor of this military cooperation say that the aim is to show 
the United States and Israel that their attempt to harm Syria is not easy, for if 
Begin continues to hold to his professed aim of attacking the Syrian missiles 

on Lebanese territory and of opening a new front in the Golan area, Hafiz al-Asad 
would like to make him and others understand that he is prepared to go all the 
way in challenging him and Washington. 


That view requires some corrobaration, but this can be provided by simple 
dedication. 


At all events these Syrian-Soviet maneuvers constitute a precedent and contain 
many lessons for those who look forward to the American plans related to the 
rapid deployment forces earmarked for the Middle East region, contrary to the 
political wishes of the Arab states directly concerned. 


The fact is that Israel and the United States are behaving as if they are one 
State. Since this is the case, especially as Damascus understands it, Syria is 
venturing to do everything to safeguard its interests, entity, position and 
national aims. 


To both opponents and those in favor: Good wishes. 
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SYRIAN-SOVIET ALLIANCE VIEWED 


S¥RIA 


London 8 DAYS in English No 29, 25 Jul 81 pp 20-21 


[Article by Dilip Hiro] 


[Text] 


THE JOINT Syrian-Soviet naval exercises, 
two weeks ago, involving Soviet landing 
craft and warships deployed along the 
beaches between Banivas and Tartus, 
marked a new stage im the growing 
polarisation in the Middle East. 

It was the first military manoeuvre of its 
kind. Although far less ambitious than last 
November's Egyptian-American naval 
exercises in the Mediterranean, codenamed 
‘Bright Star which involved more than 100 
warplanes. it was meant to warn Israel 
against attacking Syrian territory or Syrian 
missiles in Lebanon 

By refusing to confirm the event, Syrian 
officials got the best of both worlds. While 
S\ria’s adversaries were warned that the 
USSR was ready to help ut with ground 
troops if Syria wre attacked by Israel, its 
well-wishers in the region were denied firm 
news and thus denied a chance to criticise 
Damascus for getting too close to Moscow. 

What brought about the joint 
Soviet-Syrian manocuyres: were the 
belhgerent actions and words, in late April. 
of Israch Prime Minister Menechem Begin 
directed against the Synan deployment of 
missiles in Lebanon to protect its 
peacekeeping force there. To meet the 
threat. Syrian President Hafez Assad. and 
his defence minister, Mustapha Tlas, 
reportedly paid a secret visit to Moscow in 
May 

Within weeks. Soviet naval presence in 
the Mediterranean increased, with some of 
the ships carrying troops. In order to let 
America and Isracl know the extent to 
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which it was committed to aiding Damascus 
militarily, the Kremlin ordered its soldiers 
to board ships at the Black Sea port of 
Odessa in broad daylight. 

This was reminiscent of the time, in early 
1970, when the Kremlin conceded 
Egyptian President Nasser's request for 
appropriate defensive weapons against 
Israel's deep penetration bombing of 
Egypt. On Moscow's insistence, advance 
Soviet surface-to-air missiles were driven 
through Egyptian cities in daylight, so as to 
caution both the Americans and the 
Israelis. Later, Soviet pilots intercepting 
Israeli fighter-bombers violating Egyptian 
airspace, freely conversed in Russian on 
their intercoms. These tactics, coupled with 
the shooting down of some Israeli jets. 
halted the Israeli deep penetration bombing 
of Egypt in mid-April 1970. 

Deployment of ground troops in a foreign 
country is a complex operation, and 
requires much advance planning. Moscow 
has reportedly stockpiled weapons at Syrian 
ports and airfields. These stocks include 


1,000 tanks: enough to arm 75,000 combat 


troops. (Syria's 200,000-strong army 
possesses 2,700 Soviet-made tanks.) Since 
Syria's weapons are almost exclusively 
Soviet-made, the two forces would have 
little difficulty in coordinating their 
operations on the battlefield. 

Military cooperation between the two 
states increased after Assad and President 
Leonid Brezhnev signed a 20-year treaty of 
friendship and cooperation in Moscow last 
October. The treaty stipulates mutual 





consultations “in the event of a situation 
jeopardising the peace and security of 
either party. 

But even when there was no formal treaty 
between Syria and the USSR, Moscow 
offered its troops to aid the Syrians in their 
fight against Israel. This happened during 
the 1973 war. On 27 October, two days 
after the ceasefire. Defence Minister Tlas 
told a correspondent of the Kuwait-based 
Al Rai al Aam that the Kremlin had been 
prepared to send 55.000 Soviet soldiers to 
fight alongside the Syrians during the war. 

In fact Moscow had put on alert a force of 
165.000. composed of 55.000 combat 
troops and 110.000 support troops. It was 
determined to frustrate the Israeh forces 
plan to march on to Damascus after they 
had captured Qunettra, and it succeeded in 
this by bringing about a ceasefire. Earhier. 
within three days of the outbreak of war, the 
USSR had started arlifting arms to Syria as 
well as Egypt. And. before that. it had been 
swift in replenishing Syria's considerable 
military losses in the June 1967 war. 

Following the conclusion of a friendship 
treaty with Moscow. President Assad has 
been behaving with growing confidence: 
this has been apparent in the way he 
handled King Hussein's sheltering of Syria‘s 
Muslim Brotherhood activists in Jordan last 
November. the Lebanese Phalangists in 
Zable. and Begin in the Syrian missile crisis 
Hy staging joint naval manoeuvres with the 
USSR he was telling Israel attack. and that 
Moscow would help his country 
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TIGHT CONTROLS ON ECONOMY SEEN 


SYRIA 


Paris AN-NAHAR ARAB REPORT & MEMO in English No 5, 20 Jul 81 pp 6-7 


[Article by Elias Baroudi] 
[Text] 


Recent news and indicators about the Synan economy 
paint a somewhat mixed picture, but highlight a clear 
trend towards more belt-tightening. and increasing govern- 
ment control of the economy. 

In a statement made during a cabinet meeting on 
June 8, Syrian Prime Minister Abdel Rauf al-Kasm 
revealed that Gross Domestic Product grew by 9 per cent 
in real terms in 1980. or by around twice the rate of 
growth achieved in 1979. Mr Kasm also indicated 
that the highest rates of growth were achieved in the 
agricultural and industnal sectors - 26 per cent and 
17 per cent respectively. The growth in per capita 
income in 1980 was put at 17.8 per cent though it 1s 
not clear whether this is in real or current terms. 

Early in July. the Synan Pnme Minister reaffirmed 
his satisfaction with the performance of the economy, 
and indicated that, as a result of the creation of a two- 
tier exchange rate system, the Synan Pound was appre- 
ciating rapidly against the dollar and Syria's foreign 
exchange re crves were sing. Syna’s currency eachange 
regulations were eased on April 22, through the intro 
duction of a parallel exchange rate determined by supply 
and Gomend, and thus comparable to the black market 
ite tA \uhar tech Report & MEMO, May 18). 

The paraticl rete was to apply to all private sector 
exports. remittances from Syrians working abroad. and 
public sector capurts with the excepuon of oil, cotton, 
and phosphates, the Synan Minister of Economy and 
Foreign Trade indicated that the main objective behind 
the new two-tier system was to encourage private and 
public sector exports as well as tourism and the inflow 
of remittances. 





The new system has undoubtedly had its desired 
effect, with the Syrian Pound rising gradually against the 
dollar, other major currencies and the Lebanese Pound 
during May and June. By the end of June, the parallel 
rate against the US Dollar was $1 = SL 5.00 against 
around $] = SL 6.30 in April, a rise of around 25 per 
cent. One factor which is reported to have contributed 
to the improving position of the Syrian Pound was an 
inflow of Arab aid to Syria to the tune of $1 billion in 
recent months, but it is difficult at this stage to gauge 
the accuracy of this figure or to determine the extent 
of its effect. 

In any case, and in a further move to limit black 
market dealings, the Synian government announced on 
June 29 that currency allowances for Syrian nationals 
travelling abroad would be doubled so that they would 
not have to resort to the black market to obtain foreign 
exchange. Thus the currency allowance for Syrians 
travelling to Arab states was increased to SL 2,500 and 
that for travellers to non-Arab states to SL 5,000. While 
this move is not in itself very significant in the over-all 
scheme of things, it is nevertheless indicative of an 
increasing confidence in the Synan Pound and the 
position of Syria’s foreign currency reserves. 

On an equally optimistic note, Synan Minister of 
Finance Dr Hamdi Al-Saka announced earlier this month 
that total state revenues in the first five months of 1981 
were up by 81 per cent over the same period in 1980. 
The Minister also indicated that current expenditures 
in that period were up by 15 per cent compared to 
the similar period of 1980, and that capital expenditures 
increased by 41 per cent or by more than three times the 
increase in current expenditures. 
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Against this backdrop of encouraging Statements 
and signs of healthy growth of the economy and the 
improvement of the exchange value of the Syrian Pourd, 
the goverment has nevertheless called for a cutback 
in household consumption and for the “streamlining” of 
consumpuon habits by a move away from “unnecessary 
luxury goods.” Such calls were supplemented early 
last June by a strict ban on imports of anumber of luxury 
goods. and by reported restmctions on the number of 
import licenses granted to the pnvate sector since 
April 22. Under the terms of the Apnil 22 decree, all 
pnvate sector imports are subject to an official license 
and only the Commercial Bank of Syna is allowed to 
arrange letters of credit. The restncuons placed on the 
import of luxury goods have been justified both by the 
need to protect national industnes and by the argument 
that such imports have in the past drained a large pro- 
portion of Syria's foreign exchange reserves which could 
have otherwise been put to more productive uses. indeed. 
it 1s argued that the cutback in luxury goods imports has 
already helped to improve the exchange value of the 
Synan Pound. 

Ir trom. and as if to nurror the austemty Mecasures 
© pmvate sector, the Synan Prine Minister 


UNPosce 
wsued au -uve on July 4 to ali mimstnes, govemment 
agencies and other public bodies requesting that the) 


rake all necessary efforts to save 10 percent of budgeted 
expenditure allocations for the fiscal year 1981. 

In conclusion, it may be argued that if the vanous 
positive indicators quoied above reflect an accurate 
picture of the overall performance and situation of the 
Synan economy, and in the light of the various policy 
measures which have been instituted in recent months, 
then the next period may be characterised by a trend 
towards the building up on advances made in the econo- 
my during 1980 and the firs! halfof 1981, ata time when 
state planning authonties are still working on the delayed 
1981-85 five-year plan, which would tie in with a 10-year 
plan for the penod up to 1990, also under preparation. 

The basic factor to watch for in current efforts to 
consolidate and “rationalise” economic activity, 1s 
the extent of the squeeze on the pnvate sector, a trend 
which may have adverse economic consequences if 
carned to an extreme. 
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In the final analysis, however, the Syrian economy's 
prospects over the short and medium term depend to 
a large extent on how the political situation in the Middle 
East develops, on the size and regularity of the future 
inflow of Arab aid, and on whether the inflow of remit- 
tances from Syrians working abroad will attain the 
hoped for figure of $1 billion a year as a result of the 
introduction of the two-tier exchange rate system. 


UAE 


COMPETITION NARROWS 
FOOD RETAILERS’ PROFIT 


Competition has brought down retailers’ profit margins 
on food in Dubai with a thump, according to a survey 
by the Dubai Chamber of Commerce and Industry which 
was published last week. The survey showed that margins 
on some foodstuffs had been slashed to as low as 5.5 
per cent, a far cry from the mark-ups of as much as 
300 per cent which the Emirate’s Ministry of Economy 
and Commerce found being charged by profiteering 
shopkeepers early last year. 

The ministry had found mark-ups of 166 per cent 
on coffee in its study of prices last year; the latest 
survey shows a margin on coffee of 8.6 per cent. Milk 
powder had been marked up by 82 per cent last year; 
the figure given by the Chamber of Commerce for this 
commodity was 6.25 per cent. The survey, covering the 
first quarter of 1981, showed that none of the major 
items of food carried profit margins of more than 28 
per cent. “Retailers are making only marginal profits 
on a wide vanety of popular items like milk and milk 
products, tea and coffee, frozen chicken, butter and 
sugar,’ the general manager of one Dubai supermarket 
chain told WAM, the official UAE news agency. “Even 
on other items, the retail business no longer fetches 
more than 20 per cent profits.” 

Lal Ganwani, who heads another supermarket 
chain, cited changing buying habits in Dubai for lower 
prices. “More and more people who used to shop from 
the souk (market) are now buying from supermarkets,” 
he told WAM. “To retain this clientéle, stores are having 








MEASURES TAKEN TO CONTROL CASH 


London 8 DAYS in English No 27, 11 Jul 81 p 37 


(Text ] 


SYRIANS are now limited as to the amount 
of money they can take out of their country. 
In this latest in a series of draconian 
financial measures instituted by the 
government, individuals travelling to other 
Arab countries are allowed to take only 
$500 (Syrian £2,500) with them. Those 
travelling to non-Arab countries are 
restricted to $1,000 (S£5,000). 

The moves, intended to control imports 
and financial transactions, began three 
months ago. On 22 April, Minister of 
Commerce and Trade Dr Mohammed 
Atrash introduced a system of two parallel 
exchange rates for the currency. This was 
designed to encourage tourism and 
suppress the black market, and was 
followed by restrictions on letters of credit, 
confining them to the state-run Synan 
commercial banks. Credit arranged through 
non-Synan banks was no longer recognised 
by the government. As of the beginning of 
May, importers were to obtain Syrian 
government authorisation. 

More recently, the government officially 
announced a total ban on certain commo- 
dities such as cigarettes, air-conditioners, 
perfumes, cosmetics, marble, paints, 
flowering plants, pistachio nuts, peanuts, 
almonds and melon seeds. 

But what has come as a surprise to 
bankers in Beirut, and to Syrian officials in 
the banking sector, is that the new tourist 
rate — or as the government prefers to call 
it. the ‘balance’ rate — for the Syrian pound 
has made sharp gains against the dollar and 
other foreign currencies during the past two 
weeks. The new rate has also been rising on 
Beirut exchanges. 





SYRIA 


Official Syrian sources attribute this 
improvement to the government's 
restrictive measures — adopted mainly to 
protect the currency — as well as to the 
increased dollar inflow from several Arab 
states. One Syrian diplomat said: ‘Every 
time there is an Arab foreign minister's 
meeting, Syria ‘s allocated a new parcel of 
dollars,” but it is not possible to quantify this 
parcel. 

The Commercial Bank of Syria, which 
fixes the tourist rate daily, announced that 
the dollar had fallen to around S£5.20, and 
during the past few weeks it reached 
S£4.85. On the open Beirut exchanges, the 
Syrian pound rose against the freely 
convertible Lebanese currency from 70.25 
piastres to 84.50. This sudden rise in the 
Syrian pound against the dollar caused a 
certain amount of panic on the black 
market, which began to sell the dollar and 
other foreign currencies at prices even 
lower than the balance rate. The official 
rate, used for all official transactions and for 
valuing imports, remains at S£3.95. 

Lebanese banking circles were extremely 
put out by the Syrian’s government's new 
measures, especially the one stipulating that 
all private sector importers — with the 
exception of those fulfilling government 
contracts — must place funds in escrow or 
open letters of credit with Syrian banks, as 
this represents a threat to Lebanese 
banking interests. 

For the first time in decades, Syna’s 
currency will be able to respond to market 
forces, albeit partially, reflecting a new, 
more realistic, trend. Earlier in the year, the 








government mecreased interest rates. Even 
though this imcrease did not approach 
western Ones, it showed a new govern- 
mental concern about the mgid banking 
and financial structure. 

At the same time, special measures were 
introduced to ensure that the agncultural 
sector did not suffer from these high interest 
rates. 

The currency reforms are an mdication 
that the Syrian government is resorting to 
financial, rather than social, changes im its 
attempt to improve the economy. But it 
remains to be seen how effective these 
reforms will prove, considering Syria’s 
difficulnes with foreign exchange reserves 
and meeting import payments. 

The new two-tier exchange rate ts 
intended to attract remittances from Synan 
expatriates, ensuring that the sums sent into 
the country go through the official banking 
system and not through the black market 
via Beirut. Under the new system, ali 
expatriate remittances, all earnings from 
tourism and private sector invisibles, can be 
converted into Synan pounds at the freely 
floating balance rate. 
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SYRIA 


BRIEFS 


SYRIA, USSR ECONOMIC COOPERATION--Moscow---A protocol for economic, scientific 
and technical cooperation has been signed between Syria and the Soviet Union. 
The protocol was signed for Syria by Dr Salim Yasin, minister of state for 
planning affairs, and for the Soviet Union by (Misko Tchikov), chairman of the 
State Committee for Foreign Economic Relations. (Tchikov) expressed confidence 
that this azreement will strengthen relations of friendship and cooperation and 
the fatef1.l struggle against imperialism and Zionism. He said that the direc- 
tives of His Excellency President Hafiz al-Asad and President Leonid Brezhnev 
will help us achieve more success. Dr Salim Yasin stressed that this agreement 
will contribute to the consolidation of friendship between the two countries. 
He stated that Syria, under President Hafiz al-Asad's leadership, has overcome 
all obstacles and will continue its confrontation of the fierce colonialist 
aggression which has our steadfastness and struggle as its target, seeking to 
remove us from the world of progress and liberation. The SANA correspondent 
in Moscow reports that the agreement covers many economic, technical and 
scientific fields between Syria and the Soviet Union and that it comes within 
the framework of the meetings of the joint Syrian-Soviet committee which ended 
this morning. [Text] [JN211611 Damascus Domestic Service in Arabic 1515 GMT 

21 Jul 81] 


FIGHTING IN ALEPPO--Sceres of people were killed or injured in Syria when a 
number of buildings were demolished on top of them as a result of clashes between 
Syrian special forces and Muslim Brotherhood members in the Aleppo area. The 
Voice of Lebanon has received the following information: Last Monday at dawn, 
Syrian special forces encircled the Bab al-Hadid locality, using tanks and heavy 
machineguns, in the search for weapons and Muslim Brotherhood members. A clash 
ensued in which a Syrian officer was killed and a large number of soldiers and 
civilians injured. In a locality known as the Central Bus Station, Syrian 
intelligence arrested three persons; they were immediately executed by firing 
squads. In the al-Yannu suburb, the special forces, aided by intelligence 
elements, encircled a number of buildings on the pretext of looking for Muslim 
Brotheriood members. They demolished a number of houses on top of their 
occupants with tank fire. Nine Muslim Brotherhood members were killed and other 
residents were injured in the aitack. Yesterday, Wednesday, Syrian intelligence 
arrested the prayer leader Shaykh of the al-Rahman Mosque on charges of assisting 
and guiding the Muslim Brotherhood. It has been noted that Syrian security organs 
are tightening security measures in the Palestinian camps and preventing the 
inhabitants from traveling unless they have a license from the Interior Ministry. 
[Text] [NC231346 Beirut Voice of Lebanon in Arabic 1215 GMT 23 Jul 81] 
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TUNISIA 


BRIEFS 


SECURITY MEASURES--I would like to announce to the Tunisian people some of the 
measures which I have decided to implement, most important of which is the decision 
concerning the basic organization of security personnel, a matter which has 
concerned workers in this sector for several years. I wish to tell those responsible 
for security that the basic reorganization privileges that I have approved. The 
measures will come into effect on 1 January 1982. We have decided on that date 

so that we do not place too heavy a burden on the 1981 budget, which has just been 
approved by the National Assembly. The second measure concerns Mr Habib Achour, 
whom I have decided to transfer temporarily to Qurbus, where the mineral waters 
will be good for his health. After a while we will consider transferrir~ him 
again, if he so wishes. [Excerpt] [Speech by President Habib Bourguiba, on 
measures to mark his 78th birthday; delivered at al-Munastir Conference Hall, 

3 August] [LD051352 Tunis TAP in Arabic 1000 GMT 4 Aug 81] 


cso: 4504/55 











FAILING SOVIET SALES DRIVE REVIVED 


Dubai KHALEEJ TIMES in English 27 Jul 81 p 3 


[Article by K.P. Nayar] 


[Text] 


THE Soviet Union's first 
major ¢ffort to penetrate the 
UAE market has collapsed, 
but efforts are under way to 
revive the commercial venture 
which brought about a three- 
fold increase in Russian 
exports to Dubai in just one 
year. 


cars to the UAE exactly two years ago, 
has located new agents who are at pre- 
sent taking possession of the unsold 
stock of 160 cars and a large pile of 
spare parts and other equipment. 


The collapse uf the first venture 
comes in the wake of futile efforts by 
the Moscow Chamber of Commerce 
early this year to partictpate in a trade 
exhibition in the UAE for the first 
time. 

One hundred and ninety Russian 
cars were sold in the UAE dumnng the 
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two-year-period when Dubai's 
Mohamed Omer bin Haider Estabi- 
ishment acted as agents for the Soviet 
automobile manufacturers. 

The sales bvosted Russian imports 
into the UAE by more than Dh. 4 
million taking the annual total to a 
little over Dh. 15 million last year 
against Dh. 5.3 million in 1978, a year 
before the introduction of Soviet 
automobiles into the local market. 


A spokesman tor Lada said the 
two-year-old agency was terminated 
at the request of the local parties. No 
reason was given for the action. but it 
is learnt that at least one consignment 
from Moscow arrived in Dubai after 
an unusual delay. 

The new agents, A.W. Galadan 
Motors, have launched an aggressive 
sales drive for Niva, dammed to be the 

“cheapest four-wheel drive now 
available in the local market.” Their 
marketing campaign is soon expected 
to cover the entire Lada range. 

Mr Ahmed Hasan, service manager 
for Lada. said yesterday that the first 
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five Nivas under the new arrangement 
were sold to Iraq. The firm has a stock 
of 100 more vehicles of the same kind. 

The disruption in the agency 
agreement is certain to have an 
adverse impact on Russia's position in 
Dubai's trade chart this year. 

Other items imported by Dubai 
from the Soviet Union include timber, 
alcoholic beverages, chemicals and 
rubber products. 

Russian umber ts already facing stiff 
competition from South-East Asia 
and with the introduction of a direct 
shipping link between Dubai ard 
Indonesia this competition is expected 
to become stiffer this year. 

Other Russian imports listed in the 
trade chart are so insignificant in value 
that even a reasonable increase in 
their exports is unlikely to help Mos- 
cow to hold on to its present place in 
the trade chart. 

However, the Moscow Chamber of 
Commerce ts understood to be reviv- 
ing its efforts to participate in some 
future exhibitions in the UAE in a bid 
to gain a firm foothold on the local 
market. 











IMPROVED ECONOMIC SITUATION 


Dubai KHALEEJ TIMES in English 22 Jul 81 p 14 


[Text] 


THE UAE's economy saw a 
sharp reduction in the level of 
inflation in 1980 to 15 per cent 
from an average of 25 per cent 
in the 1974—77 period. 


The National Bank of Abu Dhabi, 
in its annual report which was released 
yesterday in Abu Dhabi, said the 
dramatic fall has been brought by the 
general improvement in trading 
activities and also in the construction 
sector which attained greater momen- 
tum in the second half of the year. 

But the evident improvement was 
nut without its negative effects the 
report adds. 

“Towards the year-end it became 
apparent that pmce responses to 
improving economic climate was 
again having an adverse effect upon 
attempts to control inflation at the 
level reached for 1980 as a whole.” 

According to the report, federal 
revenues have increased “continu- 
ously” over the pas: five years with 
expenditure budget at Dhs 26.2 bil- 
lion for 1981 “showing corresponding 
rises largely reflecting increased out- 
lays for industrial and strategic infras- 
tructural purposes.” 

In the banking sector, the report 
emphas‘ses, the growth of resident 
deposits were “erratic” in the early 
part of 1 980 reflecting to some degree 
outflows of funds seeking higher 
interest rates abroad especially in the 
United States doilar. 
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DEPOSITS 


‘However, in the second half of the 
year a substantial improvement was 
seen with deposits from residents 
registering an average increase of 24 
per cent over corresponding figure in 
1979,” the report notes. 

NBAD’s operations improved in 
1980 over 1979. 

The annual report says: “Despite 
the difficultes prevailing in the money 
and capital markets, profits achieved 
by all divisions for 1980 were greater 
than in the previous year.” 

The report underlines that deposits 
of domestic branches from all sources 
increasaed by Dh 400 million a major 
share of which was granted to con- 
struction and industrial sectors. 

The report goes on “Net profit and 
profit available for appreciation 
increased by 45 per cent over the 1979 
level despite several factors, such as 
the doubling of taxation on the profits 
of overseas branches and fluctuations 
of foreign currency interest rates.” 

The report highlights that the *sig- 
nificant” imecrease in profits enabled 
“our bank to strengthen its general 
reserves by Dh 43 million, as opposed 
to Dh 22 million for the previous year. 


NEW SUBSIDIARY 


The bank report points out that the 
“most” promunent achievement in its 
overseas activities dumng 1980 was 
the opening of its new wholly-owned 
subsidiary, Abu Dhabi International 
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Bank, N.V.(ADIB) with a cpital of 10 
million dollars. “ The establishment of 
this subsidiary represents a most 
important expansion of our mterna- 
uonal operations and aims at develop- 
ing NBAD’s activities within the 

ADIB commenced its operation in 
Washington D.C. in January, 1980. 

The report points out that the fore- 
goin” improvement reflected “the 
twin steps taken by the Currency 
Board to curb capital outflows” by 
raising the maximum leveis of interest 
rates of 10.5 per cent per year; and by 
a series of five progressive upward 
revaluations of the dirham against the 
US dollar. “Over the course of the 
vear these revaluations totalled 2.52 
per cent from a middie rate of Dh 
3.766 to Dh 3.671. Along with these 
measures an improvement in the 
overall maturity profile of time- 
deposits was discernable,” the report 
notes. 

The report stresses that liquidity 
showed significant improvement dur- 
ing the year given the fact that in the 
final quarter of 1980 there was—for 
the first ume in four years—no net 
foreign liabilities position in the bank- 
ing sector. 

“This was reflected in a decline in 
the overall advances/deposits ratio 
from an average of 142 per cent in 
September, 1979, to 111 per cent at 
the end of 1980. Disbursements by the 
federal real estate committee applied 
towards the liquidation of bank 
advances to the property sector played 
an important role in this improve- 
ment,” the report says. 

The report expounds thzt monetary 
supply (M1) in the UAE increased by 
17.5 per cent in 1980 although cur- 
rency im circulation increased only by 
9 per cent. It is added that bank credit 
jumped by 13.5 per cent and M2 (pri- 
vate domestic liquidity consisting of 
M1 plus quasi-monetary deposits) 
rose by 29 per cent with M3 (M2 plus 
government deposits in local and fore- 
ign currencies) rising by 30 per cent. 

It is noted that the UAE balance of 
payments surplus doubled during 
1980 to Dh 18.4 billion from its 1979 
level. 


Oll, REVENUES 


“This was mainly caused by 
increased oil export revenues which 
amounted to Dh 67.9 billion, an 
increase of Dh 22 billion and also 
reflected an wnprovement in the 


export performance of the non-oil 
hydrocarbons and reexports sectors,” 
the report says. 

The report contunues that imports 
estimated at Dh 31.2 billion continued 
their “historical” pattern of rapid 
growth rising by 20 per cent over the 
1979 levels. 

“That increase was a function, first, 
of increased imports of capital goods 
necessary for the development of the 
country’s industrial infrastructure, 
secondly, of increased demand for 
consumer goods reflecting higher 
standards of living and disposable 
world-wide inflation rates have upon 
the ever increasing cost prices of the 
nation’s imports. That latter consider- 
ation is believed to be the main con- 
situtent element of domestic infla- 
tion,” the report elaborates. 

On the progress of the bank, the 
report says that the year 1980 was one 
of “consolidation with emphasis upon 
increasing the profitable deployment 
of the resources at the bank's dis- 
posal.” ; 

The report explains that the forego- 
ing effort followed an increase in total 
footings of 32 per cent in 1979 alone 
and a compound growth rate of 143 
per cent during the preceeding three- 
year 


year penod. 

“In the course of 1980, total foot- 
ings fell marginally by 2 per cent to a 
year-end level of Dh 17.5 billion 
whic.: reflected the diminution in the 
dirham equivalent of the United 
States dollar, the currency in which a 
very substantial proportion of the 
bank's investment resources 1s 
denominated.” the report underlines. 

It is explained that domestic 
lending/deposits ratio at the year end 
was 43 per cent in contrast to the 
overall rate of 110 per cent applying to 
all locally incorporated banks at the 
ume. 


INVESTMENTS 


It concluced that the bank's invest- 
ment portfolio increased by 29 per 
cent during the year and although 
both total deposits and total advances 
and loans showed a marginal reduc- 
tion, this “camouflaged” increases. 
first, in dirham deposits segment 
(which is said to have reflected a 28 
per cent increase over that of 1979) 
and, secondly, in the domestic lending 
segment where notable progress was 
being made in achieving greater 
penetration of the offshore oil support 
industries, manufacturing and trading. 
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FEDERAL GOVERNMENT ISSUES FUNDING STATISTICS 
GF041700 Dubayy KHALEEJ TIMES in English 4 Aug 81 p l 


[Text] The general economic development plan of the UAE aims at creating economic 
equilibrium among the seven member amirates of the federation to achieve a 
uniformity of the standard of urban development among them. 


This is reflected in the annual report of the Planning Ministry on federal govern- 
ment projects in each of the amirates. 


It says the federal projects in the past year in Abu Dhabi cost DH1. 203 billion, 
Dubai DH536 million, Ash-Shariqah DH798 million, Ajman DH403 million, 

Umm al-Qaywayn DH510 million, R'as al-Khaymah DH1.077 billion and Fujayrah 

DH1 .422 billion. 


Work on all these projects started during the 1980 budget period. 


Fujayrah Amirate occupies the first position in terms of allocation, reflecting 
a greater attenticn paid by the federal government to the development of the 
eastern coast. 


The figures indicate that the allocations for Abu Dhabi and Dubai amirates are 
relatively small because more attention was paid to the other amirates and because 
most of the other developmental projects were carried out by the local governments 
of the two amirates. 


Under the plan, the federal ministries carry out various projects in all the 
amirates. 


In Fujayrah, the projects of the Ministry of Electricity ani Water cost 

DH359 million, of the Ministry of Health DH190 million, of the Ministry of Communi- 
cations DH652 million, of the Ministry of Education and Youth DH53 million, of the 
Ministry of Justice, Islamic Affairs and AWQAF DH23 million, of the Ministry of 
Information and Culture DH15 million, of the Ministry of Labor DH3 million and of 
the Ministry of Public Works and Housing DH116 million. 








In R'as al-Khaymah Amirate, low-cost houses are being built at a cost of 
DH30 million, while the projects of the Ministry of Justice, Islamic Affairs 
and AWQAF cost DH23 million, of the Ministry of Information and Culture 

DH1O million, of the Ministry of Electricity and Water DH707 million, and of 
the Ministry of Communications DH420 million. 


In Ash-Sharigah Amirate, the Ministry of Education and Youth is carrying out 
projects costing DH265 million, the Ministry of Health DH171 million, the 
Ministry of Electricity and Water DH176 million, the Ministry of Communications 
DH268 million, the Ministry of Information and Culture DH22 million, the 
Ministry of Justice DH3 million and the Ministry of Agriculture DH8 million. 


In Ajman Amirate, the projects of the Ministry of Communications cost DH 112 million, 
of the Ministry of Electricity and Water DH195 million, of the Ministry of Education 
and Youth DH37 million, of the Ministry of Health DH14 million, of the Ministry 

of Public Works DH18 million and of the Ministry of Justice DH1L5 million. 


In Umm al-Qaywayn Amirate, the Ministry of Communications has undertaken projects 
costing DH168 million, the Ministry of Electricity and Water DH212 million, 

the Ministry of Health DH50 million, the Ministry of Education and Youth 

DH49 million, the Ministry of Justice DH6 million, the Ministry of Information 
and Culture DH8 million and the Ministry of Agriculture DHl million. 


In Abu Dhabi Amirate, the pre jects of the Ministry of Education cost DH445 million, 
of the Ministry of Information and Culture DH138 million, of the Ministry of 
Health DH9 million, of the Ministry of Justice, Islamic Affairs and AWQAF 

DH77 million, of the Ministry of Agriculture DH23 million and the Ministry of 
Public Works and Housing DH20 million. 


All these projects are for serving federal organizations. The executive council 
of Abu Dhabi Amirate carries out projects concerning public services and 
municipalities, in addition to investment projects. 


In Dubai Amirate, the cost of federal projects--DH536 million--is 7 percent of 
the total cost of federal government development schemes. 


The cost of the projects of the Ministry of Education and Youth in Dubai Amirate 
was DH301 million, of the Ministry of Health DH1L56 million, of the Ministry of 
Information and Culture DH14 million, of the Ministry of Agriculture DH6 million, 
of the Ministry of Communications DH23 million and of the Ministry of Public 
Works and Housing DH16 million.--WAM 
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WATER, POWER PROJECTS DISCUSSED 
Dubai KHALEEJ TIMES in English 23 Jul 81 p 23 
[Article by Raman Kapoor] 


[Text] 


\ Dh 893.47 million budget- 
ary allocation has been made 
to the ministry of electricity 
and water for 1981 for execut- 
ing numerous power genera- 
tion, electrification and water 
work programmes in the fed- 
eration. 


This was stated tn an interview dy 
the Minister for water and Electneity. 
Humaid Nasser Al Owes, yesterday. 
Stressing that power and water must 
reach even the remotest areas in the 
federation no matter what the cost. he 
said the total power generation in the 
northern emirates this year would be 
stepped up to 593,000 mwh, com- 
pared to 321,000 mwh in 1980. 

The on-going power projects are to 
cost Dh 239.4 million, and those ready 
for execution will cost Dh 161.7 mil- 
lion. The on-going water schemes are 
to cost Dh 63 million and those ready 
for execution have been completed at 
a cost of Dh 44 million. 

Work has been undertaken tor 
Nrengthening power distribution sy>- 
tems i) Ayman, Umm Ai Quwain and 
Fuyeirah towns with 33-kv lines In 
Ajman work has almost been com- 
pleted. At Umm ..| Quwain it has just 
started and the feasibility studies have 
been initiated at Fujetrah 


The 33-kv transmission lines are 
being executed on the following 
routes: Umm Al Quwain-Fala} Al 
Moalla, a 60-km link; Umm Al 
Quwain-Rafa, a 33-km link: 
Fujeirah-Munnay, a 45-km_ link. 
Fujewah-Kalba, a 8-km link; and. 
Manama-Idhn, a 21-km line. 

A 33-kv line has been energised on 
the Fujeirah-Qidfa-Dibba 67-km 
link. In due course, this route would 
be on a 132-kv line. 

A scheme to intercennect the Iso- 
lated power system on e st and west 
coasts and in central se_.nent is under 
perusal of the ministry. 

So far the ministry has electnfied 99 
villages, and another 535 villages would 
be reached shortly. An additional 60 
villages would be electrified in the 
northern emirates, under a new 
scheme. The exact number of villages 
in the UAE is not knwon, but may be 
in the region of 400. 

Questioned whether the UAE has 
any programme to tap nuclear energy. 
Mr Oweis stated that the UAE. being 
a member of the UN atomic energy 
agency. had requested the body tor 
conducting a feasibility study. A 
United Nations professor of nuciear 
technology had visited the country 
and submitted a report. The expert 
also saw the use of radiorstope in the 
hospitals. The expert report is now 
under the government scrutiny 

The UAE government has set up a 
national committee, chaired by Dr 


Mana Saeed Al Oteiba, minister of 
Petroleum and Mineral Resources to 
delineate thinking on the altermative 
resources of energy. including from 
atom. The UAE ts in specially advan- 
tageous position with regard to solar 
energy, which is still to be tapped. 
The UAE, being a relatively new 
state, studies are still to be done on 
how much electricity is being used in 
the household and industnal sectors. 
Consultants are seized of making 
estimates as to how abundant are the 
water resources of the emirates, and to 
work out the possible demand para- 
meters of the developing needs of 
water for agriculture and industry. 
The Gulf countries are collaborat- 
ing increasingly on the electricity gen- 
eration programmes, and penodic 
meetings are held on exchange of 
technical data on comparability of dif- 
ferent equipment used and manufac- 
tured in the respective regions. 
Power generation and water works 
‘are being run under the total supervi- 
sion of the ministry. and no foreign 
companies are engaged in the field. 
The ministry is presently employing 
| 744 personnel. and it has introduced 
two training programmes in order to 
bolster the national capability. First 
one is that for each contract of power 
plant installation and transmission dis- 
tribution system, a six-week training 
programme is {0 be incorporated as a 
part of the contract for the nationais to 
be trained at manufacturers works. 
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MINERAL SURVEY--The Ministry of Petroleum and Mineral Resources has allocated 

Dh 3 million in its budget for this year to carry out part of the third stage 

of the mineral survey in the country. The third stage of the survey is to assess 
the feasibility of commercial exploitation of the minerals discovered in the 
northern emirates during the second stage of the survey which ended last year. 
Copper discovered in the Madb region of Fujeirah and chromite discovered in Sharjah, 
Ajman, Ras Al Khaimah and Fujeirah will receive special attention. The Cabinet 
has already approved carrying out of the third stage of the survey. Mr Salih Al 
Mahmoudi, director of the mineral resources department at the ministry had 
recently, while in London, discussed with officials from the Hantic Geology and 
Geophysies Company the basic steps for carrying out the project. This company 
had executed the first and second stages of the project. The second stage of the 
survey, which took 20 months, also discovered copper in Ras Al Khaimah, talc in 
Fujeirah, manganese in all the northern emirates and other raw materials. 

tion aims at improving the performance of the Arab League offices and establishing 
new offices. las nublished! It has accomplished a study on setting up a unit 
for publishing and distributing Arab League news and to supply the publicity 
offices with all the information they require. The plan includes publications of 
booklets on the Palestinian issue and the Middle East struggle, holding of sympo-~ 
sia and organisation of cinema shows and art exhibitions about the Arab nation. 
[text] [Dubai KHALEEJ TIMES in English 25 Jul 81 p 3] 
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